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Abstract : The active integration of International Financial Reporting Standards (IFRS) has the
potential to optimize economic development by creating new opportunities to increase transparency
and confidence in financial statements, optimize the investment climate and credit security, and
develop effective management decisions. The purpose of the article is to analyze the specifics of
IFRS in the current economic environment and the impact of their implementation on accounting
processes in Ukraine. The study examines the main advantages of applying IFRS in accounting
practice, analyzes the specifics of IFRS implementation in accounting processes in Ukraine. The
article highlights the key benefits of IFRS integration, in particular, intensification of credit and
financial support for business, minimization of investment risks, simplification of the process of
financial global standardization, and opportunities to enter international markets. The author
identifies the main challenges of the IFRS integration process in Ukrainian realities, in particular,
the increased resource intensity of the process during the adaptation period, the difficulty of
establishing effective communication and interaction between stakeholders, the need for effective
monitoring, the lack of qualified personnel, and the increased risks of wartime. It is substantiated
that the integration of IFRS requires active assistance in the educational sphere and an upgrade of
regulatory and legal support. Recommendations are formulated that can contribute to the successful
implementation of IFRS in Ukraine. The article proves that the adaptation of accounting in Ukraine
to IFRS will help to improve management and investment planning processes, contributing to
greater economic stability, and will also increase the competitiveness of business in the international
market.
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Introduction

n the current transformation of the economic environment, the aspects of reliability, transparency and credibility

of financial reporting are of particular importance. The implementation of International Financial Reporting

Standards (IFRS), which position accounting processes as a key source of information for the monitoring system
of a business entity, minimizes the risks of erroneous management decisions. In order to improve the efficiency of
global capital markets and promote globalization, IFRS have been adopted in one form or another by 128 countries
[1]. Due to the widespread implementation of IFRS on a global scale, there has been an increase in the quality and
convergence of financial reporting.

The universal nature of IFRS gives the standards a special functionality in the context of Ukrainian realities, given the
desire of national companies to implement them in the international economic environment. In addition to ensuring
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the competitiveness of business entities, [FRS have other advantages: the transfer of international accounting standards
algorithms helps to increase the level of confidence in financial statements, which intensifies the investment process,
and unifies the accounting process, stimulating the development of financial management processes.

These advantages of IFRS integration are accompanied by a number of challenges, including the lack of qualified
labor resources, the need to adapt the traditional accounting system to new requirements, the resource intensity of the
process, the need for regulatory approval and coordination with regulatory institutions. In view of this, the transfer of
IFRS to the Ukrainian economic environment requires special attention in the context of upgrading accounting
processes, systematic analysis of efficiency and adaptation to the specifics of the national business environment. This
requires additional research and practical developments in the field of the selected issues.

Literature review

Cheng [2] examines the impact of IFRS on global corporate accounting practices and concludes that the adoption of
IFRS promotes transparency of financial information among enterprises, providing a more consistent information
basis for global investors.

Bensadon and Praquin [3] present an analytical comparative perspective of IFRS across a wide range of countries and
accounting systems. The authors include in their study a discussion of the social and political implications of
accounting practices, contributing to a detailed understanding of the gradual implementation of international
accounting standards and their consequences.

Ismail [4] describes the overall importance of international financial reporting standards in accounting and their
success. The author tries to give an unbiased understanding of the term “International Financial Reporting Standards”,
as well as highlight its important aspects and key players.

The issue of IFRS integration and its impact on the development of the national economic sector is covered in a
number of publications by contemporary Ukrainian authors. For example, Musa [5], Orlov and Zakharov [6] highlight
the inconsistency of IFRS standards with outdated traditional accounting systems in the economic field of developing
countries, while Miiller et al. [7] analyze the potential of integrated financial reporting, highlighting its essence in the
context of supporting management decision-making in crisis conditions of economic development. This is especially
relevant for Ukrainian realities against the backdrop of the instability of the socio-economic environment caused by
the war.

Sakun and Prystemsky [8] emphasize the digital transformation of the economic space accompanying IFRS and the
need to increase the level of financial inclusion of society. Shushakova et al. [9] and Levytska et al. [ 10] are considered
to be important publications on the integration of international standards into the accounting system.

A number of authors, including Shvets and Mykhalska [11], Yarmoliuk et al. [12], explore approaches to IFRS
integration, and consider potential challenges and difficulties. Nazarenko [13] explores the possibilities of qualitative
improvement of public-private cooperation in improving the accounting system and standardization. Isanshina [14]
substantiates the categorical expediency of transferring IFRS to the accounting system of large and medium-sized
entities, while recommending that small businesses and microenterprises retain the use of national standards
complementary to IFRS requirements.

Marenych [15] analyzes potential obstacles to IFRS integration that significantly complicate the financial accounting
process and proposes specific measures to address them. Strategies for implementing and adapting integrated reporting
are presented in Pylypenko [16] and Kononenko et al. [17]. The authors reveal the essence of the upgrade of accounting
practices through IFRS as a requirement of the present and a prerequisite for the European integration course of
development of a market economy.

Muzychenko et al. [18] determine the specifics of the regulatory framework for financial reporting standardization,
while Oneshko et al. [19] study the foreign experience of current approaches to the organization of accounting. By
comparing foreign accounting practices, the researchers determine the most effective tools and mechanisms for
improving accounting processes.

Despite a significant number of studies on the impact of IFRS on accounting practices, a number of issues remain
unresolved in the context of the impact of martial law and its potential consequences for financial reporting. Martial
law has a destructive impact on economic development and the possibility of integrating unified accounting standards,
which determines the need for an expanded study of these issues.
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The purpose of this study is to analyze the specifics of I[FRS in the current economic environment and the impact of
their implementation on accounting processes in Ukraine.

Materials and methods

Design and scope of the study. The study focuses on the benefits and risks of applying IFRS in accounting practice,
analyzing the specifics of the implementation of IFRS in accounting processes in Ukraine. Particular attention is paid
to the potential of IFRS in optimizing financial and economic development, forming effective management decisions,
increasing transparency and confidence in financial statements, optimizing the investment climate and credit security.

Data collection and sources. The article is based on a systematic analysis of scientific articles, publications, and
industry statistics. We selected relevant primary sources from publications indexed in leading databases (Scopus, Web
of Science). The works taken into account were mostly published in the time interval of 2020-2025. The keywords
used for the search were “international financial reporting standards (IFRS), adaptation, accounting, investment
climate, business processes, economic development”. The criteria for including and excluding publications were the
spatial and temporal indicator and the level of information reliability. In total, about thirty modern publications in the
field were analyzed.

Analytical framework and methods. The methodology was compiled using analytical and synthetic methods,
systematization and abstraction, comparison, and generalization to identify determinants and preconditions, cause and
effect relationships, key criteria and definitions.

Evaluation criteria. Limitations of the study include the lack of access to complete and up-to-date statistical data and
the difficulty of experimental verification of theoretical conclusions.

In order to reduce the impact of bias and obtain more objective and reliable results, bias minimization methods were
applied, in particular: strengthening transparency (providing full information about the research methodology and the
data analysis process with the possibility of replicating the results); limiting the impact of cognitive biases; adhering
to ethical considerations; using automated data analysis tools to reduce the impact of researcher subjectivity on the
analysis process.

Results

IFRS are currently positioned as the basis for standardization and unification of accounting and information support
for the functioning of the international business community, which ensures that stakeholders receive transparent and
reliable financial information. As a consequence of business globalization, IFRS promotes the development of
professional financial expertise and improves the quality of financial reporting, which forms the basis for sustainable
economic development [20].

Today, there is an increase in the number of countries actively integrating IFRS. The IFRS Foundation staff
accumulates and regularly updates data on the global implementation of integrated reporting. As of the end of 2022,
the majority of integrated reports come from the Asia-Pacific region and continental Europe (Figure 1).
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Figure 1. IFRS implementation in the regions Source: [21]

Integrated thinking, which forms the basis of integrated reporting, provides a key approach for long-term value
creation. Companies are mostly developing an individual IFRS transition plan to transfer unified accounting standards
and create a systematic landscape of information support for financial development. At the same time, the
implementation of IFRS is characterized by unevenness in the industry context (Figure 2).
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Figure 2. Implementation of IFRS by industry in the Sustainable Industry Classification System
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Source: [21]

The process of implementing IFRS not only transforms the concept of financial reporting, but also defines a new
vector for the development of entrepreneurial culture, contributing to the improvement of reliability and transparency
of reporting and optimizing the investment climate in the country. The differentiation of national accounting standards
in the context of international markets complicates the process of analyzing and developing transnational cooperation.
Standardization of accounting in Ukraine in line with international requirements can significantly simplify
international relations and increase their efficiency (Table 1).

Table 1. Priority benefits of [FRS integration

Benefit

Characteristic features

Activation of the investment
process

Increase in the level of capital availability and actualization of the trust of
potential external and internal investors, growth of the potential of financial and
credit support

Guarantees of reliability and
transparency of reporting

IFRS ensure the accuracy and fairness of financial statements, which allows to
interpret the results of companies' operations within the framework of unified
standards

Reducing the cost part

Implementation of IFRS reduces the cost of the current accounting system by
introducing digital tools and standardizing the process

Acceptability of reporting on a
global scale

IFRS are being successfully integrated in most developed countries, which
helps to attract new markets, develop opportunities for international economic
cooperation, and bring accounting systems to a single standard, which
simplifies international trade

Formation of

advantages

competitive

IFRS integration allows business entities to avoid the complex procedure of
adapting accounting and financial statements to a partner country or the country
of direct economic activity

Improvement of management
processes

IFRS guarantees unimpeded access to comprehensive financial information,
which facilitates management decision-making.

Source: author's development

Analyzing the benefits of IFRS integration, as shown in Table 2, it is worth noting that this process in Ukraine requires
proper regulatory support, methodological support and coaching. This will be facilitated by active international
cooperation — participation in international forums and working groups that develop and improve integrated reporting.
In addition, the implementation of IFRS requires a basis for digital economic development: the development of e-
communication and online platforms, the transfer of innovative financial technologies, and ensuring a high level of
financial inclusion. It is worth noting that the indicators of digital financial inclusion in Ukraine are significantly lower
than in the countries of the Organization for Economic Cooperation and Development (OECD) (Figure 3).
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Figure 3. Public digital financial inclusion, % of population , Source: [22]

Analyzing Figure 3, it is worth emphasizing the need to increase financial inclusion in Ukraine, which will improve
the risk management system and other accounting management processes, contributing to the rapid and high-quality
integration and adaptation of IFRS. In addition, the interaction between the government and business is an important
incentive factor.

The process of IFRS integration in Ukraine has been intensified with the adoption of the Law of Ukraine “On
Accounting and Financial Reporting in Ukraine” dated 12.05.2011 No. 3332-VI [23]. The amendments introduced by
this law required banks, public joint stock companies and companies from the list of activities determined by the
Cabinet of Ministers to apply international financial reporting standards. Other business entities have the right to
determine the appropriateness of using integrated reporting on their own. At the same time, as practice shows, the
integration of IFRS opens up new opportunities to achieve significant benefits for both companies and stakeholders.

Among the related challenges in the context of the accounting system in Ukraine that do not allow for the full use of
integrated reporting are the following:

— linking the provisions of the Tax Code of Ukraine to accounting and financial reporting data regardless of the
standards used,;

— insufficient motivation of companies due to the establishment of a single customer for international financial
reporting in Ukraine — the state;

— the mentality and lack of necessary professional experience of accounting professionals, which requires intensive
support of the training and education system for the implementation of IFRS;

— the need for significant investments in staff training and upgrading of software and accounting systems;

— the need to implement an effective international standard internal control system to ensure the reliability of financial
reporting.

In the framework of this study, it is worth noting the destructive impact of the war in Ukraine on the processes of
implementation of international financial reporting standards. Economic instability, uncertainty and dynamics of the
legal field reduce the adaptive capacity of business entities, requiring additional resources and efforts. This requires
specific measures to expand and effectively apply IFRS in Ukraine, coordinate efforts between the state, business and
representatives of the professional community of accountants. It is necessary to organize coaching, trainings and
targeted courses on the basics and principles of IFRS, develop appropriate information and methodological support,
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support social dialogue, and create a system of financial incentives in the form of grants, subsidies or tax benefits for
companies that actively implement IFRS. A separate important step is to conduct systematic monitoring and ensure
effective control over compliance with IFRS requirements, which includes the introduction of liability for violation
of standards. These steps will significantly increase the credibility of financial statements and contribute to the
formation of effective prerequisites for the development of the business environment in Ukraine.

Discussion

Positive dynamics of economic development in the current environment of global changes is possible in the case of
effective synergy of the potential of accounting and unified financial reporting. A number of modern researchers
assure this [24, 25]. Scientists emphasize that the priority for the development of the accounting and financial sector
should now be the principles of sustainable business development and corporate social responsibility, which is
reflected in the IFRS concept.

Contemporary researchers [26, 27, 28] are studying the possibilities of transferring modern digital tools to accounting
processes, focusing on the potential of artificial neural networks, cloud services, and blockchain technology. The
authors analyze the relationship between the level of digital development of financial systems and the quality of
strategic management of companies. The scientists assure that the main advantage of digital solutions in accounting
processes is minimizing the human factor and increasing the level of cybersecurity in the context of protecting
financial information, confidentiality, and access. Elliott et al. [29] argue that the optimal solution in the context of
upgrading accounting processes is the integration of cloud services, which make it possible to effectively use a number
of programs and applications to improve analytical processes. Digital support for IFRS, according to the authors, will
facilitate the transfer of sustainability concepts to the financial field. The position of these authors is complementary
to the conclusions of this study in the context of the integrity of IFRS integration and increasing the level of digital
inclusion.

Numerous publications, including those by Shabbir and Wisdom [30], analyze conceptual approaches to financial
reporting standardization. The researchers emphasize the importance of the principles of sustainable development and
corporate social responsibility, which are reflected in the development of a system of financial responsibility,
sustainable resource management, and minimization of environmental impact. The authors identify the main
requirements for the transformation of accounting processes in these aspects as rational resource use, ensuring a
favorable investment climate, promoting employment and financial inclusion, and managing information flows. The
conclusions of the scientists correlate with the results of the current study, which indicates the relevance of the
proposed ways to optimize the process of IFRS implementation.

Pesci et al. [31], Ma et al. [32], exploring the possibilities of improving audit procedures, determine the need to apply
a system of selective audit of increased frequency in the initial stages of IFRS implementation. Such measures are
aimed at preventing the risks of inaccurate reporting and proactively mitigating situations of increased financial risk.
It is worth noting the difficulty of implementing the audit system proposed by the authors in the context of Ukraine,
given the wartime situation. An alternative solution would be to conduct regular independent audits by authorized
international working groups, which would minimize the risks of erroneous decisions in the implementation of
integrated reporting and allow for timely adjustments [33].

A thorough position of Idowu et al. [34] actualizes the role of elements of sustainable development and corporate
social responsibility in the integrated reporting system. The researchers pay special attention to the relevance of a set
of voluntary initiatives for integrated reporting. Based on the conceptual foundations of the IR Framework, ISO 26000
and GRI G4, the authors draw conclusions about the potential of IFRS in forming a common framework for sustainable
development, insisting on its importance in a much broader sense. Idowu et al. [34] endow integrated reporting with
the functionality of optimizing a company's financial and non-financial reporting in social, environmental, and ethical
aspects.

The publication by Stipi¢ [35] highlights the goal of developing the modern economic field in the direction of social
responsibility and disclosure of social and environmental information, which contributes to increasing the
transparency of companies' activities and their development towards sustainability. We must agree with the author on
the role of IFRS in establishing the boundaries of business responsibility for the implementation of the principles of
sustainable development. In the context of Ukraine, the process should be carried out in a strategic integrated manner,
combining financial growth, sustainable development and financial corporate responsibility, which requires a dialogue
between business, the state and society. A number of aspects of the studied issues remain poorly understood, which
actualizes the expansion of promising theoretical and practical research.
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Conclusions

The implementation of IFRS in Ukraine has the potential to expand opportunities for economic development by
optimizing the investment climate and credit and financial support, creating competitive advantages in the market,
simplifying international cooperation and exporting production. The implementation of IFRS will contribute to the
financial stability of business and overall European integration development during the post-war recovery. At the same
time, the process needs to be adapted through the comprehensive implementation of information, organizational,
financial, and control measures. The implementation of unified standards requires adaptation to new rules, which is
accompanied by a staff shortage, lack of qualified personnel, and the cost of coaching and software upgrades.

The implementation of IFRS in Ukraine should be based on a comprehensive approach that will increase the level of
confidence in financial statements and optimize the national business environment in the context of transparency and
competitiveness, focus on expanded international cooperation, and increase investor confidence in the Ukrainian
economy [36]. This process in Ukraine requires proper regulatory support, methodological support and coaching. This
will be facilitated by active international cooperation — participation in international forums and working groups that
develop and improve integrated reporting. In addition, the implementation of IFRS requires a foundation for digital
economic development, including the development of e-communication and online platforms, the transfer of
innovative financial technologies, and ensuring a high level of financial inclusion.
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