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Abstract: Compared with countries in the Southeast Asianid®edASEAN), Indonesia has a Human
Development Index (HDI) which is still in mediumvid. Based on the report of the United Nations
Development Programme (UNDP), Indonesia's HDI nagkn 2013 was ranked 108 out of 187 countries. One
factor of low HDI in Indonesia is the imbalance ddvelopment that occurs between Western Indonesla a
East Indonesia. This is as the result of a cemtrdlgovernment implementation before decentradinati 2001.
Some areas in Eastern Indonesia have HDI far belotive average National HDI (Indonesian Nationalrsc
0.73). Overall, only 17 provinces in Indonesia whitas an above-average National HDI and the rentibé
provinces, below the average of the National HQJ snmostly in Eastern region.

Theoretically, one of the factors driving the irmse in HDI is the increase in percapita income.sThi
improvement will increase the purchasing power edgde and at the end will improve the quality ofieation
and health. However, high growth sector in the aegilo not necessarily reflect equitable prospdutyall
people of the region. Moreover, the rapid rate afmromic growth by itself will not be followed byawth or
improving the distribution of profits for the emipopulation (see: Tadaro, 2011). Actually, inceglademand
would stimulate investment which in turn will inese revenues and led to a second round of investamahso
on. But it can also happen that the concentratf@conomic activities is quite high only in certaireas and not
in other areas. This will affect income inequatiymmunity.

Furthermore, high HDI will improve the quality dfie economic development. HDI is a composition index
based on three indicators, namely: health, eduzat@mttainment, and standard of living. One of salvgolicies

is fiscal policy reformation, which starts with ttaav number 22/1999 on Local Government, whichggigped

by the Law N0.25/1999 on Financial Balance betw€emtral and Local Government. The both laws are
updated with the law number 32/2004 on local gowemt and law number 33/2004 on the financial balanc
between central and local Governments. A few stuthese have been successful in verifying the piaden
contribution of fiscal decentralization to econorgiowth. One of the main objectives of fiscal dacaization

is equality in the distribution of income. Centséilt system in the past (New Order Regime) madguality in
distribution of income, where West Indonesia rediais a high average economic growth and HDI medawhi
East and Middle regions only have average low eginagrowth and HDI. Based on this, the expected
establishment of the fiscal decentralization potiay reduce income inequality, so that people'sanekcan be
enjoyed equally by all people of Indonesia. Ondbieer hand, income inequality is also very closelgated to
population growth that has exponential growth r&apid population growth led to the inability of area to
support a certain amount of human life at a redsleriavel. The increasing number of population wit cause

an excess of labor. Excess workforce will createnyployment, which certainly will add to the burdefnthe
area.

Based on the above conditions need to improvedteeaf government through some kind policies tonpote
human development. The Government should be abietease the budget allocation for increasingginlity
of education, health and standard of living. Therefthe policy that issued to the public must lgead policy,
eliminated poverty through pro-poor or to createsjéhrough pro job. This study aims to examine edia's
HDI determinant variables. The methodology usethis research is multiple linear regression modéts the
panel data (33 provinces in period year 2004 ta@3P0dith the divide into two regions. Results ofsthesearch
shows that: (i). areas which have HDI below therage national HDI show that the average variabénding
per capita, population, unemployment rate, budfietation for education and health significant effen the
HDI and (ii). areas which have HDI above of therage National HDI show that GDP at constant prices,
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average spending per capita, the dependency mati@mployment rate, and the education budget have a
significant effect on the HDI.

Keywords: Human Development Index, GDP at constant prices, average expenditure per capita,
dependency ratio, unemployment rate, budget almtat

Introduction

carrying out development. According to Adam SmithTiodaro (2011), there are two major aspects of

economic growth: total output growth and populatipowth. In the total output growth, there are ¢hre
main elements of the production system of a countigtural Resources (NR), Human Resources (HR) and
stock of existing capital goods. According to Ad&@mith, NR provided the most fundamental means of
production of a society. If someday all these ratoesources have been used in full, the outpuivigravill
stop. Availability of capital is a production elentehat actively determines the level of output.avienhile,
economic growth and human development have a steatjonship with each other. According to the tddi
Nations Development Programme (UNDP, 2011) humareldpment can be sustained if it is supported by
economic development. Unidirectional, developmagiicy will create an aspect that may influence eattter
S0 as to maximize the benefits for both.

Economic development process is a sequence of stdgonomic growth which must pass the state in

One approach to determine the success of humanopevent is the Human Development Index (HDI). HDI
published by the UNDP since 1990, explain how sigl can access development results in obtainoaia,
health, and education (Hamzah et al, 2012). Seyamlious studies (see among others: Constantidi an
Martini, 2006; Muhammad, 2010; and Yasmen, et B0.13 have shown that there are significant effdct o
economic growths on HDI. Research conducted by Hédunet al (2012) also showed that economic gropeh,
capita income, the budget allocation for educatind fiscal decentralization policy as a dummy \@ddave a
significant influence on the HDI in Indonesia. Mednile Rana (2007) revealed that there is significan
influence between the standard of living with payebut there is no significant influence with eoamc
growth. Sasana (2006) states that fiscal decerdtain has significant and positive effect on eeniwogrowth.
Lugastro (2013) states that the ratio of Local Rexeand Special Allocation Funds for capital exjiteines has

a significant positive effect on the HDI, as wedl @onomic growth variable has the most domindiuence

on the HDI.

Based on the UNDP report, Indonesia's HDI rankm@013 was ranked 108 out of 187 countries. Mealewhi
Indonesia's economic growth is high enough aveadgee 6% during the period 2010 to 2012 (UNDP, 2012
and quite high compared to other ASEAN countrieasdsl on the above condition there is a positive
relationship between economic growth and HDI. Mdaifey according to UNDP (2009), economic growthhwit
HDI has relation to one another human developmantoe sustained if it is supported by economic ¢noivhe
most effective way in sustainable human developn®tite achievement of economic growth improvedhwi
equitable distribution of income. Several previgiadies have shown that there are significant eniso
growth on HDI. Based on the results of empiricaldgts and data released by the UNDP seen fundamenta
problem that economic growth does not directly cffitne HDI and some previous studies that lookethat
effects of fiscal decentralization terhapat ecomogriowth for Indonesia, as in Sofilda (2012) showat
income areas do not have a significant influence@mnomic growth and also research conducted byzelam
(2004) also showed similar results. Fiscal decéinéition policy should have been implemented in 200
enabled to increase local revenues and develgrafiomic potentials that exist, so as to stimudaténcrease

in output and increase economic activity, whichtum will have an impact on increasing social wedfand
improving the quality of human resources. Such lamols can not be separated from the failure of the
Government in the New Orde, which the centralizgstesn causes imbalances occur, especially in e air
Western and Eastern part of Indonesia that impac¢he quality of human resources where the averHjein
eastern Indonesia is much lower than the HDI wadtetonesia. This can be seen by Figure 1.
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Figure 1 HDI per Provinces, 2013
Source: Statistics Indonesia

High growth in a region does not reflect equitaplesperity for the entire community of the regidsoa
increased. Furthermore, the rapid rate of econgmuwth is not by itself, followed by growth or imguing the
distribution of profits for the entire populatiogdaro, 2004). It is suspected the capitalist sysie the
advanced area. Increased demand will stimulatestment, which in turn will increase revenue andlléaa
second round of investment, and so on. This isezhlny the profit motive. Profit motive is what des/the
development of a centralized building in areas tiate high profit expectations, while other areamain
displaced. In addition to the investment, the cofregion of high economic activity in a particularea will
affect income inequality community. Based on tlise expected establishment of the fiscal decenatidin
policy which the central government gives local gmments the authority to regulate and manage tveir
areas can reduce income inequality, so that pesopkdfare can be enjoyed equally by all peoplendbhesia.

Based on the above conditions, this study aimsdi kat the variables GDP at constant prices, trerame
expenditure per capita, population, dependency,ratiemployment rate, education allocations buduges]th
budget allocation, and housing and public fac#ittdlocation budget in determining national HDldksvdivided

13



14 Sofilda et al / OIDA International Journal of$ainable Development 08:09 (2015)

into two regions based HDI above the average ofNhgonal HDI as many as 17 provinces and below the
average of the National HDI as many as 16 provinces

Literature Review
Basic Research

There are four approaches Theory Classic of Econ@eielopment: first, the growth model of lineaagds of
growth models. This theory was introduced arourdt®50s until the early 1960s that the developrpestess
as a series of successive stages of economic grasitbh must be passed in each state that doedopevent.
Development as the direction of quantity and comatim of savings, investment, and foreign donationthe
right amount. Second, theories and patterns ottsiral growth. It uses modern economic theory datissical
analysis in order to reflect internal processestifctural growth that must be passed by developingtries to
able create and sustain economic growth. Thirdjriteenational dependence revolution. It's radiaatl more
politically oriented. Underdevelopment of develapicountries as a result of the pattern of inteameati and
domestic power relations are not fair, economi@eatgpand institutional too tight so difficult toaiige, and as a
result of the economy and society are contradictdhe main concern of this theory is the importanfe
formulating new policies to eliminate poverty irtab providing varied employment opportunities, aaduce
inequality of income distribution. Fourth, the nkmsical, free-market counter revolution. In th&Qa® until the
early 1990s the most prominent is this theory. Théory prioritizes the beneficial role played lbge markets,
open economy, and privatization of state enterprase inefficient and wasteful. Development failisr@ot due
to internal and external factors, but governmetarfarence in the economy is too much.

In addition to the classical theory, there is aotlgeof structural growth. It focuses on the mechms that
change the structure of their domestic economas the emphasis on traditional subsistence farmtrmgmore
modern. There are two representative examplesroétatal change approach is "two-sector labor sistpl
theoretical model W. Arthur Lewis and "patternsdefvelopment” which is an empirical analysis of i4oB.
Chenery and colleagues. The main focus of this inisdine second employee transfer process andaseck
output and employment in the modern sector. Basethis, the factors of human existence is one atdicof
support for economic growth. Theory on populatisavgh known is the model of Malthus. Malthus deethr
threshold level anticipated population by ThomadtMe (1766 - 1834) where population growth wilbst
automatically when life-sustaining resources (whigghds according arithmetically) will not be suféat to
meet the needs of people whose number has increapedentially.

There is criticism of Malthus models. Malthus padidn model is a simple and interesting theory atibe
relationship between population growth and econodgzelopment. Unfortunately, the model is basedaon
number of assumptions that turned out to be excesiteplistic (oversimplifying issues) and also pwses the
hypothesis has not been proven empirically. Modé¥lalthus's theory does not take into account tile and
importance of the impacts of technological advanddse theory is based on a hypothesis regarding the
relationships of macro (large-scale) between thesraf population growth with per capita incomeelewvhich
actually can not be proved empirically. The thepiaee based on the economic variables that turoetbde
wrong, that the level of per capita income as aomdgterminant of population growth, which is muobre
valid approach in order to answer questions abopulation and development efforts give priorityrb@acro-
economic aspects.

Population growth causes urbanization. Generalyetbped countries based on income per capitegréeger
the number of people living in urban areas. AltHowgbanization is closely related to economic ghgwhe
fact is urbanization occurs in all countries. ltedanot matter whether the high-income countriefyar and
whether it is positive or negative growth. Urbatiiza is happening in all countries of the world twiifferent
levels. Todaro migration model is a theory thatlaixs that the rural-urban migration is a procdss fis
economically rational, in spite of the high unenypent in urban areas. The migrants do calculatigms
present value) expected revenue from work in the (cr equivalent) and migrate if the expected meoby
working in the city, exceeding the average incomthé countryside.

Harris Todaro models is a version of equilibriumTydaro migration model, which predicts that thpented
revenue is the result of a comparison betweenuttsg and urban sectors when it takes into accdumnirtformal
sector activity and unemployment. Rural-urban ntigrais not a process that takes into account gmeparison
between the level of wages in the cities and vifags disclosed in the competitive model, but takes
account the ratio between the expected incomeral and urban areas. Expected income in urban ésess
high because of the migration will continue to takece despite the high unemployment rate in ttye ci

Todaro migration model has four basic charactesstirst, migration driven rational economic catesiations
but also consider the psychological aspect. Sedheddecision to migrate depends on the differdreteveen
the wages of rural and urban wages. Third, jobsthia city is inversely proportional to the level of
Unemployment in rural areas. Fourth, the high urba@mployment rate is a result of unequal econ@uies
in rural and urban correct. Factors of urbanizatod population growth caused an increase in deniaslc
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human needs is intended to promote the developofeatiucation and health. Education and health aoe t
fundamental things of development goals. Humanuess is a genuine capital inherent in human beingss
as its capital externally, so that education aralthecan be seen as a component of growth and ajaweint is
important, because it involves the things inhenettuman nature itself.

In the developing countries, the distribution otiedtion and health as important as the distributibimcome.
For some people who are lucky, they will get healtld educations were quite high, while the poonaiohave
access to these two things. The greater healthatapay increase the return on investment in edweatt’'s

because the more healthy humans, the presenceatiigztion in education will be higher, so it wilicrease
investment in the field continues to grow due te kigh participation in education. The greater @decation
capital may increase the return on investment ialthe Because education is identical with an inseemn
membership, so the higher investment in educatidncaused workers will have more capabilities, reéiey

increasing the level of health that can increagestment in health.

Logically, high incomes can increase the level dii@tion and health on the person. But, there ishmu
evidence to prove that the increase in revenuastimccompanied by increasing levels of healthdurcation,
this is because a lot of extra income used for waypsion other than food that is nutritious and edion.
Therefore, education and health should be the foaims of development. Health and education alscahzese
connection. The higher education of a mother, hédd's health would be guaranteed. Due to the heghl of
education will caused a mother to get the latdstimation about the nutrition and health of heiddthi

After knowing the importance of the relationshipgveeen health, education, and income, the governimeaiso
responsible for the main from the government bezaesenue does not become the most important thimg,
health and education are also very important, simaeall people have access to both facilities. dlesf
education that will be earned by someone althoughminfluenced by many factors, but an outlinelmast
the same as supply and demand in commodity maaketservices. Education demand is a derived denhand
the individual's desire to obtain a higher incomen®ans of education as high as possible. In tefrgmand
for education, there are two principles that aff€atst, expectations for students who get an ditut#o have a
job with a high income and benefit individually féhe students and their families (private benefifs
education). Second, the cost of education to beey@ither direct or indirect costs.

In terms of educational offerings that quantityediicational offerings are often influenced by [pdit interests
that have nothing relation to education. In the,ethé level of education offers strongly influendey the
ability of the government to provide facilities feducation because of the constraints of the govenh owned
budget allocation for education. Four variablest thfect the demand for education is a difference o
differentiation of wages and / or income betweebaarand rural communities, probability or possipilbf
obtaining a job by means of education, the dirests are borne by the individual or his family andirect
costs or opportunity costs of education. The essafcdevelopment is sustainable development thaiots
partial and instant. So, with the concept of Susthlie Development will try to give a new discoumsethe
importance of preserving the natural environmentttie future, generations to come. Development itinets
the needs of the present without compromising Hiléyaof future generations to meet their own need

Many believe that as per capita income increasaijtipn and other forms of environmental degraoiativill
first increase, and then decreased to form therkett), this opinion known to Environtmental Kuzn€tsrve.
According to the above opinion, along with the @asing per capita income, people will increasingye the
awareness and willingness to pay for environmemtatection. Many countries are implementing a pobé
"Green Growth" which involves the use of low enmosspas production activities in the country. lceusing
environmental problems and urban slums which hawaracteristics: Families work long hours, income is
uncertain, and difficult, trade-offs must be maeéénieen expenditures on nutrition, medical care,ehdation.
A typical urban slum, among others: air pollutiomdachildren's safety is not guaranteed to playlyréee
streets and with the environment that is not coivducAside from family, environmental factors frotine
effects of industrialization according to the WoBank, pollution levels for even the worst quartiehigh-
income Cities are better than for the best quanfilew-income cities. Indeed, at higher incomess Easier to
afford expensive clean technologies. This resuitethe social cost to the community, to internalizéeld
taxation. In addition, hygiene and sanitation peobls also an issue that also need to be noticed.

According to Todaro, the policy on the concept oftainable Development can be carried out by skvera
developing countries: (i). Pricing of resourcesiciRg policy of the government, including subsidiesake
increasingly scarce resources or encourage unsabtai production methods. Government programs are
actually designed to reduce poorest population angmall impact on poverty and gini ratio increadh-
income families become the dominant beneficiariesubsidies of energy, water, and agriculture ta
damaging the environment. Although the improperaeah of subsidies is a way that is not costly totect the
environment, this effort has a high political riskien the ruling elite will lose valuable governménatnsfers;
(ii). the participation of the public. Program tmprove the environmental conditions are likely ® \@ery
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effective when executed together with the publibmMegk, ensure program design is consistent withltal
and national objectives; (iii). Third, rights anevrership of resources clearer. Investment in sémitaand
household water facilities and also an improven@ntagricultural land often provide savings for {heor,
where the loss of such investments may provide poonomic consequences for households. Therefoee, t
lack of security of tenure of rural or urban prdgamay inhibit investment in environmental improvemts.
Legalization of ownership can improve the livinghddions for the poor and boost investment in adtice;
(iv). a program to improve the economic alternatifer the poor. Government programs need to madditcr
and agricultural inputs that add to the value ofdl@accessible to small farmers. By providing r@ebnomic
opportunities outside the home, the government atsy create alternative employment opportunitiesvary
poor so they do not need to work on marginal lafl; improvement of the economic status of women.
Improvement of educational opportunities for worraamd increase their economic alternative option doul
improve the opportunity cost of women's time andyncause a decrease in desired family size. Higher
educations tend to increase women's access tariafam about nutrition and health of children; (Widustrial
emissions reduction policies. A number of policyiops available to governments of developing caastwith
the aim to reduce pollution, including emissions taadable emission permits, quotas, and standaius first
two policies in a more effective, because it tetalgiive rewards for producers of more efficientd anore
easily enforced. Instead the government-run ingiusself most unruly; and (vii). take a proactiviarsce on
climate change and environmental destruction. el countries can implement and continuously oapr
the early warning system to anticipate environmer@mergencies, encourage reforestation, restoring
ecosystems natural barriers, improve the microrarste programs, and build storm protection, floadibr, as
well as the protection of roads and bridges.

Most of the consumption in developed countries ci@nwaste. Wise consumption by developed countries
would not only give a good example, but also edehlty is a must. Increasing public support on more
stringent environmental regulations in developedntaes will result in the development of emissreduction
technologies that are cheaper and cleaner produptimcesses. Nowadays, many clean technologiestititeo
expensive for the industry in developing nationkefEfore, it is unrealistic to expect low-incomeaucies
achieve the standards prevailing in high-incomentees. By making emission reduction technologles aire
cleaner and more affordable by developing countr@shelp limit a major source of global emissions.

Previous Research

Hamzah et al (2012) the object of study in 26 progs in Indonesia in 1993 - 2009. The test residitained 6

of the 12 variables had a significant influencetlo@ HDI is economic growth, per capita income, pafion
growth, unemployment, education budgets, and a duranable over regional autonomy. Variable ecoromi
growth has a negative correlation to the HDI. Adéogly, although economic growth is increasing hot
make HDI will also increase. Quality economic grvid not enough to improve the quality of life, yelly
perceived by the majority of the people but onlyablgandful of people in sectors and certain regi&v&anto
(2010) testing using Williamson index fluctuatedtpa of inequality. This is because some districtities
dominate the acquisition of GDP. Klassen typologalgsis results are known 10 of the 12 districts /
municipalities belonging to the districts / citidsat are lagging behind that make the agricultsegtor as a
leading sector in the region. Results obtained Ipdeta regression variables junior building numibiee, ratio of
teachers to pupils junior level, the number of tleatenters, GDP per capita, and population density
significantly affect the HDI. Meanwhile, Ilham (2@QLusing path analysis results of the study aréipedinear
correlation between the percentage increase iredloeation budget per capita and the percentageaserin
School Age IPM. The influence of the education bidg the IPM will be perceived effect 2 (two) yeéater.
Education budget per capita Age School has a dimgzdct on the average length of school and literate. On
average Old School effect on GDP per capita. Literate has no effect on GDP per capita. GDP patahas

a substantial direct effect on life expectancy.tk@mmore, Kamaludin (2009) stated inequality HOfedience
provinces the highest compared with the lowesh@ngeriod 1996-2006 amounted to 21-34%, meanirtgiiba
highest provincial HDI (DKI Jakarta) of 1.21 to 4% times higher than HDI highest province (West &Nus
Tenggara and Papua).

Sunan (2012) in testing by multiple linear regressmodel showed that the HDI North Maluku signifita
effect on economic growth in North Maluku. Thusdin be said that if the better the quality of tbpydation of
North Maluku will be able to encourage increasedneenic growth in the region. Manik (2015) usingtpat
analysis proves that there are significant diredtuénce of variables prosperity, the size of tloeal
government, and the poverty of the population agidinman development. Lugastro (2013) states tie o&
Local Revenue and Special Allocation Funds for tegxpenditures has a significant positive effectthe
HDI. The ratio of general allocation funds for dapiexpenditures has a significant negative effattthe
Human Development Index districts / cities in E#sta. Sharing fund towards capital expenditureplusitive
effects on the HDI but not significant. Economiogth has a significant positive effect on the HBariable
economic growth had the most dominant influence tibem HDI. Hidayat (2008) states the factors that
significantly affect the level of poverty in thegmince of West Java, namely life expectancy, theraye length
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of school, spending per capita, and the unemploymar. While the factors that are not significémt the
literacy rate, social infrastructure, and the deleecy ratio. This is because the development ofstiwal
infrastructure that occurs related to the unevereld@ment of infrastructure and not used optimdile to the
limited quantity and quality of human resources.

Zou et al (1998) found a negative relationship leetw fiscal decentralization and economic growth

developing countries, but not in developed coustriehis can be explained in the developing countaé
decision making revenue receipts and revenue expeady local governments are constrained by taral
government. Moreover, in practice, local governrmeere not responsive to the needs of local resd@&his is
due to the head of local government elected dirdntlthe central government. Khodabakhshi (201 ppred
GDP per capita in India grew at a good state, tsu¢ffect is very low HDI. This is causing the gtbvef the
Indian HDI becomes slower. Alexiou (2009) showedittlygovernment spending on capital formation,
development assistance, private investment and tpde has a positive and significant effect onnecaic
growth, while population growth has a significamtiationship. Ranis et al (2000) states that thera i
correlation between economic growth and HDI. Isliewn the effect of government spending on heaith a
education, especially for women, is very importanthe relationship between economic growth and .HDI
Abdullah (2012) shows that fertility rate and piolii freedoms positive effect on economic growth ave no
significant effects on these developing nationsChina, FDI and political freedom is a major detierant
significantly to economic growth. The persistandehigh fertility rate and open trade can increadePGn
Indonesia. While in Malaysia, freedom of speech eiwuill liberty can increase economic growth.

Research Methodology

Research Design and Model

This study uses panel data on 33 provinces in lesiarin period 2004 — 2013 and two kinds of HDIdhethe
national average and above the national averdfd)iple regression analysis was measured by tHeviing

equation:

Y=q + BECO_GROWTH +8,EXPENDITURE +B,POP_GROWTH 4B,DEP_RATIO +BsUNEMPLOYE +
BEEDUCATION + B;HEALTH + BgFACILITIES + g,

Description:

Y

o
B,ECO_GROWTH
B.EXPENDITURE
BsPOP_GROWTH
B4DEP_RATIO
BsUNEMPLOY"
BeEDUCATION
B/HEALTH
BsFACILITIES

[

t

e

Data Analysis Method

: HDI
: Constants
: Economic growth
: The average growth of per capitaenditure

. Population growth

. Dependency ratio

: unemployment rate

. Education budget

: Health budget

: Housing and public facilities budget
: Cross data

: Time series

: Error

Hypothesized that economic growth, the average tir@ivper capita expenditure, budget for educatialth
budgets, and housing and public facilities budgetpmsitively related to HDI. Meanwhile, populatigrowth,
dependency ratio, unemployment rate is negativelgted to the HDI. For the selection panel modektmo
appropriate data, it is necessary to do a seriégssté in econometrics. In general, the order e$ehtests is to
test Chow, then perform Hausman test. Chow testést to choose whether to approach the modelpsaidd
least squares or fixed effect. This test is knowrclaow chow test because of its resemblance tetahat is
used to test the stability of the parameters (Stybést). In this test the hypothesis performsdalows:

Ho : Pooled Least Model sqaured (restricted)

H; : Fixed Effect Model (unrestricted)

The next stage of testing Hausman Test. In chooshrigh approach is in accordance with the modeh&qns
and data between the fixed effect or random effect be used with the use of specifications develdpe
Hausman. Hausman test using Chi Square value $@ thacision of this panel data method selection lma
determined statistically. Assuming that the indiatierrors are not correlated with each other dkaseerror
combination. In addition, Hausman test was condalaii¢h the following hypothesis:
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Ho : Random effect model
Hy : Fixed effect model

If the value of Hausman> Chi Square then fixed &ffeetter methods for estimating panel data
comparison method of random effect. Test LagrangstiMier (LM) is used to determine whether random
effects models is better than the model of pooéedtl square. LM test is based on the chi-squatebdison
with a degree of freedom for the number of indepahdariables. If the value of LM statistic is gezathan the
critical value of chi-square statistic then rejet hypothesis nul. That is, the precise estimdtorpanel data
regression model is the method of random effectpared to pooled least square.

Results and Discussion

1. Overview
a. Human Development Index

74.00 73.81
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73.00 7207
72.50 -
72.00 -
2011 2012 2013

Figure 2 Indonesian Human Develept Index, 2011 to 2013
Source : Statistics Indonesia

Human development in Indonesia continue to impravis, can be seen from figures 2 that continuatoeiase
from year 2011 to 2013. Indonesia's HDI increas® hoints within a period of 3 years. HDI achievaine
continues to increase from year to year is a p@sitidication that the human quality in Indonesiaéen from
the aspect of health, education, and the econoralssimproving. The province with the highest HAhk is
Jakarta. The availability of health facilities, edtion, and economy as well as ease of accesd these
facilities makes Jakarta Provincial superior toeothegions in Indonesia. This condition is one h# factors
driving the high achievement of human developmeritakarta.

b. Economic Growth
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Figure 3 Indonesian Economic Gigw011-2013
Source: National Development Piagiigency

The regional economy in 2013 slowed growth compaeethe situation in 2012. In 2013, the impact loé t
global economic downturn appears to be perceivesbime provinces, especially provinces producingoexp
commodities of coal, oil, and rubber that demanal @mmodity prices fell on world markets.
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c. Average Expenditure Per Capita

Table 1 Average exgliture per capita a month in Indonesia, 2011-2013

Indonesia Rural Urban
2011 749,060 439,552
2012 806,536 461,356
2013 903,085 505,461

Source : Statistics Indaaes

In general, the level of expenditure of urban restd is much higher than the rural population. 8pena
higher population in Indonesia is used for food thaqual to 50.66% compared to non-food needE4%.
Statistics Indonesia published data showing in midr@as of Jakarta province has the highest exjpeadevel
compared to the other provinces at Rp1.528.42®#82The provinces with the average expenditurecppita
is the lowest in West Sulawesi amounted to Rp6@t.96

d. Population Growth

2.40 2.31

2.20 .\ 1.98

1.80 \\ 1.49 1.49

1.60 ~s —

1.40 k4

1.20

1.00 | | | |
1971-1980 1980-1990 1990-2000 2000-2010

Figure 4 Indonesian populationvgtorate, 1971-2010
Source : Statistics Indonesia

The Statistics Indonesia held a census every 1 yeageneral Indonesian population growth raterdakie past
ten years by 1:49% with a total population of 237.826 people. In 2013 the total population in Imekia as
many as 248.422.956 people with a number of maie058.484 people and female 123.364.472 people.

e. Dependency Ratio
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40.00 -
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Figure 5 Indonesian dependendg,rdd11 — 2013
Source : Ministry of Health

The dependency ratio in Indonesia are likely toaienn 2011 to 2013 amounting to 51.33. East Nusaggara
Province has the highest dependency ratio in alWipces by 73.19% down from 73.20% in 2013. Meatayhi
Jakarta has a low dependency ratio amounted t®2%6i8 2013. The number of young people under 1%syea
by 2.387.511 people and over 65 years of age aradunt309.449 people. While the productive age with
number of men and women of 3.697.455 people of 3528 people.
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f. Unemployment Rate
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Figure 6 Indonesian unempleypbrate, 2011 — 2013
Source : Statistics Indonesia

Based on data from the Statistics Indonesia thenpt@yment rate in Indonesia in 2013 decreased Qddits
from 2011. The number of unemployed in Indonesi2®3 as many as 7.410.931 people, almost 92% or
6.791.643 people educated unemployed under the $ifiool or equivalent, 185.103 people or 2% of
unemployed educated diploma, and 6%, or 434.18plpememployed educated to degree level and above.

g. Education Budget
Table 2 Education budget per province, 2013

Source: Ministry of Finance

Based on the table 2 shows that there are provith@shave prioritized education budget over 20%hef
budget conformed to the mandate of the Constitutbri945. As to 2013 there are some provinces that
education budgets have not reached 20% of theliotiget as East Kalimantan, Papua, and West Papua.

Province 2013 Province 2013

Amount % Amount %
Aceh 738,233,575,032 28 Sumatera Utara 272,543983, 29
Lampung 338,545,461,000 27 Sumatera Barat 151,32(7,36 34
Jawa Timur 514,845,599,000 33 Riau 743,331,155,020 21
Banten 301,333,060,400 27 Jambi 233,974,332,653
Nusa Tenggara Barat 45,331,746,600 29 SumatertaBela 337,021,184,000 26
Nusa Tenggara Timur 87,184,517,700 30 Bengkulu D793,718 27
Kalimantan Barat 128,644,589,300 27 Kep. BangkitiBe 69,946,739,502 21
Kalimantan Selatan 389,798,706,000 26 Kepulauan Ria 375,530,806,740 20
Sulawesi Tengah 135,804,193,735 29 DKI Jakarta 152350,539,684 2§
Sulawesi Selatan 119,066,994,294 30 Jawa Barat 983527,205 31
Sulawesi Tenggara 87,481,153,470 28 Jawa Tengah ,5131,851,000 37
Gorontalo 117,485,120,401 30 Yogyakarta 251,362391 36
Sulawesi Barat 48,824,503,455 25 Bali 237,859,198,1 26
Maluku Utara 44,536,935,000 16 Kalimantan Tengah 5,232,728,504 24
Papua Barat 135,261,850,000 12 Kalimantan Timur ,B225,000 16
Papua 218,340,884,000 12 Sulawesi Utara 115,950361 28
Maluku 92,018,023,842 26

27
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h. Health Budget
Table 3 Health budget per province, 2013

Province 2013 Province 2013
Amount % Amount %

Aceh 886,579,488,476 7.53 Sumatera Utara 297,984,034 3.36
Lampung 391,228,534,000 8.87 Sumatera Barat 35083741 10.70
Jawa Timur 2,070,310,334,517 13.48 Riau 540,0230748 6.40
Banten 298,337,103,720 6.33 Jambi 252,247,911,343| .51 9
Nusa Tenggara Barat 689,023,741,800 9.14 Sumagdatas 176,955,092,000 3.07
Nusa Tenggara Timur 179,235,256,282 7.3 Bengkulu 19,2D5,534,050 12.40
Kalimantan Barat 340,656,229,221 8.94 Kep. Banghditug 86,154,093,118 4.51
Kalimantan Selatan 135,946,110,079 15.79 Kepul&ian 125,660,713,000 4.55
Sulawesi Tengah 227,398,235,100 8.12 DKI Jakarta 6344050,525,091 10.17
Sulawesi Selatan 177,059,820,200 5.89 Jawa Barat 3,843,589,131 2.53
Sulawesi Tenggara 672,966,034,000 6.6]7 Jawa Tengah 1,248,835,708,000 9.81
Gorontalo 94,442,376,000 5.06 Yogyakarta 169,18398% 6.89
Sulawesi Barat 382,841,793,400 4.41 Bali 677,3MMEB 15.69
Maluku Utara 54,611,930,684 6.73 Kalimantan Tengah 189,191,291,046 7.43
Papua Barat 82,906,456,850 1.95 Kalimantan Timur 1583,523,528,000 8.96
Papua 50,404,106,407 8.38 Sulawesi Utara 122,58860 6.25
Maluku 159,330,732,562 10.15

Source: Ministry of Finance

Based on data from the Ministry of Finance mostvijmees already carry out the mandate of the Hdadth
No. 36 Year 2009 on Health with allocation healtldget of at least 10% of the total budget. Expeatetthe
foreseeable future all provinces in Indonesia dktate the health budget of at least 10% of thal faudget.

i. Budget Allocation of Housing and Public Facilites

The budget allocation of housing and public faeititis local government expenditure that was issioed
programs related to public works, housing, rehegtitin / maintenance, improvement and construatiomads
and bridges, development of seaport facilities,dizeelopment of the air facility and others. Basadiata from
the Directorate General of Fiscal Balance in mindt tthe budget allocation of housing and publidlifees
increases every year. With the improvement of thfeastructure is expected to facilitate the mopilitf
economic activity between regions / territories &etiveen countries, which in turn will attract ihéerest of
investors to invest in Indonesia.

Continued next page
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Table 4 Allocation housing and public facilitiesdget

. 2013 . 2013
Province Province
Amount Amount
Aceh 3,632,367,190,030 Sumatera Utara 921,890,823,5
Lampung 1,001,418,791,150 Sumatera Barat 667,034636
Jawa Timur 1,005,734,582,035 Riau 2,368,693,140,507
Banten 644,841,363,300 Jambi 580,112,960,576

Nusa Tenggara Barat

606,035,401,000

Sumatera Belata

1,073,894,732,500

Nusa Tenggara Timur

354,084,936,473

Bengkulu

2407925,455

Kalimantan Barat

1,077,432,846,638

Kep. Bangkat &edj

387,784,585,002

Kalimantan Selatan

339,792,442,000

Kepulauan Riau

67,4D3,570,000

Sulawesi Tengah 360,680,068,350 DKI Jakarta 6,85%92834,698
Sulawesi Selatan 234,187,964,000 Jawa Barat 9815426
Sulawesi Tenggara 714,077,192,000 Jawa Tengah 86075,000
Gorontalo 351,716,100,000 Yogyakarta 242,922,641,91
Sulawesi Barat 1,446,781,000,000 Bali 251,183,012,4
Maluku Utara 154,372,900,116 Kalimantan Tengah 585,052,350
Papua Barat 507,198,230,000 Kalimantan Timur 2338620,400
Papua 219,226,954,959 Sulawesi Utara 303,157,461,01
Maluku 183,439,450,546

Source: Ministry of Finance

Data Analysis

a. Testing Model Estimation

The first stage of chow test, to compare the pooledels with fixed effect models.

Table 5 Results of the estimation model selectidh w
provincial HDI below the national

Method Prob. Chi-squar¢ Conclusion Description
Chow Test 0.0000 H is rejected | Individual effect
Hausman Test 0.0000 H fail rejected Fixed effect

Table 6 Results of the estimation model selectigh w
provincial HDI above the national

Method Prob. Chi-squarg Conclusion Description
Chow Test 0.0000 H is rejected| Individual effect
Hausman Test 0.0001 H fail rejcted Fixed effect

By doing testing using Chow Test with the null hifpsis (H) is the common effect model of probability
values obtained from the Chi square of 0.0000G05. Thus Hlis rejected, so that a better model used is the
estimate of the individual effect (fixed effect)hd second testing phase is to compare the fixesttetfith
random effect where the testing using the Hausresin By doing testing using Hausman Test wheyéskhe
random effect model of values obtained from the €iare probability « 0,05 Thus His rejected, so that a
better model used is the fixed effect estimation.
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b. Hypothesis Testing

Table 7 Results data estimatiotihn DI below the national with a model Fixed Effect

23

Dependent Variables : Human Development Index
Independent Variables Hipotesis Koefisien Prob Std. Error
Constants + 73.39346 0.0000 1.542781
Economic Growth + 0.040264 0.0206 0.017200
The expenditure growth per capita + -0.004088 0.5823 0.007416
Population Growth - 0.004329 0.7705 0.014814
Dependency Ratio - 0.000795 0.9744 0.024722
Unemployment Rate - -0.700407 0.0000 0.045140
Education Budget + 0.015342 0.0269 0.019680
Health Budget + 0.014161 0.0108 0.021479
Housing and Public Facilities Budget + 0.006428 20D 0.012475
R-squared 0.858991
Adjusted R-squared 0.835652
F-stat 36.80430
Prob F-stat 0.000000

Based on the results of the t test with a 5% eats obtained average variable spending per capmiajlation
growth and dependence expense figure does notfisanly influence the HDI. Individual test resulte
explain the variable effect of economic growth mntpung and West Papua have a significant influencehe

HDI. Variable Population growth in South Kalimantarovince has a significant influence on the HDdrdble

ratio dependence of West Nusa Tenggara and WesaR&gve a significant influence on the HDI. Var@aldte

of open unemployment East Nusa Tenggara, Southmidatan, Southeast Sulawesi, West Papua and Papua
have a significant influence on the HDI. Variabkducation budget in Southeast Sulawesi provinceahas
significant influence on the HDI. Variable budghtsusing and public facilities in the province hasignificant
influence on the HDI.

Adjusted R-square value for the province with H@ldw the national of 0.835652, or 83.57%. This akyd
the independent variables (economic growth, theamee spending per capita, population growth, depecyl
ratio, unemployment rate, budget allocations fanaation, health budget allocation, and allocatibih@using
and public facilities) can explain the dependentialde (HDI) of 83.57%, while the remaining 16:43%
explained by other factors that are not includethexmodel.

Continued on next page
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Table 8 Results of data estimates HDI above #temal with a model Fixed Effect

Dependent Variables : Human Development Index

Independent Variables Hipotesis Koefisien Prob Std. Error
Constants + 78.46936 0.0000 1.516549
Economic Growth v 0.274373 0.0009 0.080934
The expenditure growth per capita + 0.000893 0.0210 0.005486
Population Growth - -0.006592 0.5579 0.011223
Dependency Ratio - -0.036042 0.1832 0.026942
Unemployment Rate - -0.552714 0.0000 0.037125
Education Budget + 0.003441 0.0256 0.009784
Health Budget + 0.002107 0.9023 0.017141
Housing and Public Facilities Budget + 0.024625 0.0076 0.009090
R-squared 0.877442
Adjusted R-squared 0.856716
F-stat 42.33402
Prob F-stat 0.000000

Based on the results of the t test with a 5% awate derived variables of population growth, degeny ratio,

and health budget allocation no significant effegtihe HDI. Results of testing the effect of indival variables
of economic growth in Jambi province has a sigaificinfluence on the HDI. Variable expenditure papita in

East Kalimantan province has a significant influepna the HDI. Variable dependency ratio Jambi Prowiand
East Kalimantan has a significant influence onki. Variable unemployment rate in Riau, South Stra
West Java, East Kalimantan and North Sulawesi hagnéficant influence on the HDI. Variable healthdget

in the province of Bali and East Kalimantan hagaificant influence on the HDI. Variable housingdapublic

facilities budgets in the province of East Kalineanhas a significant influence on the HDI.

Adjusted R-square value for the province with HDbae the national average of 0.856716, or 85.67hts T
explains the independent variables (economic grpespenditure per capita, population growth, depeag
ratio, unemployment rate, budget allocations fanaation, health budget allocation, and allocatibiha@using
and public facilities budget) can account for defsamn variable (HDI) by 83.67%, while the remainihg;33%
explained by other factors that are not includethenmodel.

Table 9 Results of the estimatedrg®nesian province with the model Fixed Effect

Dependent Variables : Indeks Pembangunan Manusia

Independent Variables Hipotesis | Koefisien | Prob | Std. Error
Constants + 76.07400 | 0.0000] 1.073885
Economic Growth v 0.047405 | 0.0021 | 0.015294
The expenditure growth per capita + | -0.000225| 0.9611| 0.004602
Population Growth - -0.007030 | 0.4462 | 0.009216
Dependency Ratio - -0.008832| 0.6294| 0.018280
Unemployment Rate - -0.645858 | 0.0000 | 0.029267
Education Budget + 0.001736 | 0.0248| 0.114335
Health Budget + 0.013270 | 0.3410 | 0.013914
Housing and Public Facilities Budget + 10.005924 | 0.0030| 0.160171
R-squared 0.926677
Adjusted R-squared 0.916529
F-stat 91.31204
Prob F-stat 0.000000
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According to the table 8, 33 provinces in Indonesith a 5% error rate was obtained variable resaft
economic growth, the unemployment rate, educatiaigbt, and the allocation of housing and publidlifees
budget a significant effect on the HDI. While thariable expenditure per capita, population growth,
dependency ratio, and allocation of health budgetsignificant effect on the HDI. Individual teststdts
obtained by the variable effects of economic grointthe province of Lampung, West Papua, and Jdrabia
significant influence on the HDI. Variable expemndé per capita in East Kalimantan province hagjaifitant
influence on the HDI. Variable population growth fine province of South Kalimantan has a significant
influence on the HDI. Variable dependency ratio bamg Province, West Nusa Tenggara, West Papua, East
Kalimantan has a significant influence on the H&riable rate of open unemployment East Nusa Teaagga
South Kalimantan, Sulawesi, Southeast, West Paaaia, Riau, South Sumatra, West Java, East Katiman
and North Sulawesi has a significant influence o IDI. Variables education budget in Southeast\Besi
province has a significant influence on the HDL.rigble health budget in the province of Bali andstta
Kalimantan has a significant influence on the HBhriable housing and public facilities budgets e t
province of Aceh, and East Kalimantan has a siganifi influence on the HDI.

Conclusions and Implications for Research

1. Conclusion

Based on the statistical results, adjusted R-squedtes for the provinces HDI below the nationai835652 or
83.56%, and provinces HDI above the national i$8786 or 85.67%. It means the independent variatdas
explain the dependent variable (HDI) of 83.56% &%67%, while the remaining 16:44% and 14:33%
explained by other factors that are not includethenxmodel.

The results showed, with the fixed effect modettpaf Indonesia which have HDI below the natioaatrage
that the variables of economic growth, unemploymaté, budget allocations for education, healthgend
allocation, and allocation of housing and publicilfaes a significant effect on the HDI. Averagegesnding per
capita has a negative correlation to the IPM. Patmn growth and dependency ratio has a positilaioaship
with HDI. Provinces that have HDI above the natlangerage result variables of economic growth,aberage
spending per capita, unemployment rate, educatiaigdt, and the budget allocation of housing andipub
facilities a significant effect on the HDI. Test rkan each variable in accordance with the hypatleels

2. Implications for Research

Central government through deconcentration fundcation policy remains consistent aiming to encgergne
improvement of facilities and infrastructure forbtia services in health, education and public faes in the
province of eastern Indonesia has the charactaristi human development is far below the natiomaht
provinces has a right to compete with at natiomal global scope. Mohammadi et.al (2012) suggestetis a
positive and significant relationship between goweent spending on health and IPM. Veiga et.al (281ates
that the size of government declared percent of BB an influence on the growth of the HDI anddffect
of government spending in the growth of IPM.

3. Suggestion
It is recommended that governments need to pawtatteto the problem of economic growth. Economic
growth must be combined with equitable results.d&gpportunities in all regions in Indonesia.

The Central Government is expected to implemeritigs! to improve the welfare of the people can beedin
line with the policy of the Local Government sotttize current inter-provincial economic developmianparts
of Indonesia for the better, which in turn is eXeecto reduce inequalities between regions in tumhesian
province. It is recommended that further researcltdnduct research by adding variables of poveny a
inequality, as well as on the results of the stimye are differences in the progress of the HuBarelopment
Index between western and eastern regions in Irgi@ne

Acknowledgement

This research was supported by Trisakti Universgigecial Sustainable Development Management Progfam
Economic Faculty and Indonesian Business SchodEBI).

Refferences

[1] Abdullah, S., Othman, N., Fatah, F.A., (2012). “Bomic Growth, Political Freedom and Human
Development:China, Indonesia, and Malaysiliternational Journal of Business and Social So@&nc
Malaysia.

[2] Alexiou, Constantinos. (2009). “Government Spendind Economic Growth: Econometric Evidence from
the South Eastern Europdburnal of Economic and Social Research



26 Sofilda et al / OIDA International Journal of$ainable Development 08:09 (2015)

[3] Badruddin, Syamsiah. (2009 heory and Development Indicatoraccessed 25 May 2015, from
https://profsyamsiah.wordpress.com/2009/03/19/petiagepembangunan/

[4] Costantini, V., Martini, C., (2006). “The CausalBetween Energy Consumption And Economic Growth:
A Multi-Sectoral Analysis Using Non-Stationary Ctagrated Panel DataJournal Energy Economics,
Vol. 32

[5] Evianto, Evan. (2010). “Disparity Analysis Human v@®pment Index Regency / City in West Java
Province and Factors Affecting Achievements.”, Tidigsinpublished) Faculty of Economics, Indonesia
University.

[6] Granado, F., McNab, RM., Vazquez, J. (2013). “Démdization and The Composition of Public
Expenditures”JEL Classification

[7] Guijarati, N. D. & Porter, C.D. (2010Basic Econometricsdlakarta: Salemba Empat.

[8] Hamzah, Muhammad Z., Risgiani, Renny, Sofilda, Btra. (2012). “Human Development Quality and
It;s Problems In IndonesiaOIDA International Journal of Sustainable Developin@5 : 07.

[9] Hariyanto, Dedy. 2012. “The Effect of Fiscal Decalization Of Regional Economic Growth in Jambi
Province”, Thesis, University of Indonesia.

[10]Hidayat, Nia K. (2008). “Analysis Relations Compahé&iDIl and Poverty in West Java Province”, Thesis
(unpublished), Institut Pertanian Bogor.

[11]Hyman, D.N. (1996)Public finance: A contemporary application of thedo policy.Orlando, Florida: The
Dryden Press.

[12]1lham, Syabhril. (2014). “Analysis Effect of Eduaati Budget to Human Development Index in Indonesia”,
Thesis, Institut Pertanian Bogor, Bogor.

[13]Kamaluddin, R. (2009). “Human Development Indexridonesia and Inter-regional Comparisori?dlicy
Discussion Paper Serie$risakti University, Jakarta.

[14]Khodabakhshi, Akbar. >>>>>"Relationship between GBitl Human Development Indices In India”,
International Journal of Trade, Economics, and Fine, vol.2 no.3.

[15]Kuncoro, M. 2003Economic Development: Theory, Issues and Polit¢yrd Edition. Yogyakarta: AMP
YKPN.

[16]Lugastro, Decta. (2013). “Analysis of Regional Ime and Balance Fund Against Human Development
Index Regency/City in East Javdiurnal EconomyBrawijaya University.

[17]Manik, Tumpal. (2015). “The Effect of Wealth, Siné Local Government, Inflation, Intergovernmental
Revenue and Poverty Towards HDI and Economic Growtburnal EconomyMaritim Raja Ali Haji
University.

[18]Mankiw, G.N. (2013)Macroeconomics8th Edition. Worth Publishers. New York.

[19] Ministry of Health. (2013)Indonesian Health Profile 2013akarta.

[20]Ministry of Finance, (2013). Regional Financial Data, accessed 17 March 2015, from
http://www.djpk.kemenkeu.go.id/data-series/datagkegan-daerah/setelah-ta-2006

[21]Muhammad, D., Majeed, S., Hussain, A. (2010). “Iotpaf Globalization on HDI (Human Development
Index): Case Study of Pakistafuropean Journal of Social Sciences, Vol. 13, Ndlelv York

[22]Muhammad, D., Muda, I., (2015). “A Study On The bup Of Government Complexity and Regional
Government’s Size On Human Development Index InttN&umatera, IndonesiaEuropean Journal of
Accounting Auditing and Finance Researcdi(.

[23]National Development Planning Agency. (2018thievement of Development Performance KIB | (2004-
2009) and KIB Il (2009-2014)akarta.

[24]Ranis, G., Stewart, F., Ramirez, A. (2000). “Ecoimor®rowth and Human Developmentiorld
Development Vol.28 Na.2

[25] Sasana, Hadi. (2006). “The Effect of Fiscal Deadigation Towards Economic Growth in Regency/City
Central JavaDinamika Pembangunan Vol.3 No.2.

[26] Sekaran, U. (2003)Research Methods For Business: A Skill Building rApph. Fourth Edition. USA:
John Wiley & Sons Inc.

[27] Statistics Indonesia. (2013)Population Growth by Province,accessed 25 May 2015, from
http://www.bps.go.id/linkTabelStatis/view/id/1268

[28] Statistics Indonesia. (2013 chievement of Human Development in Indonekikarta.

[29] Statistics Indonesia. (2013)Unemployment Rate by Provinceggccessed 26 May 2015, from
http://www.bps.go.id/linkTabelStatis/view/id/981

[30] Sukirno, Sadono. (2013tconomi MacroThird Edition. Jakarta: Rajagrafindo Persada.

[31]Sunan, Muammil. (2012). “Analysis of the Human Depenent Index and Economic Growth in North
Maluku Province” Jurnal Media Trend Vol.7 No,Xhairun University, Maluku Utara.

[32] Todaro, Michael P., Smith, Stephen C. (20Economic Developmerileventh Edition. Pearson.

[33]United Nations Development Programme. (20E8)man Development Reporthakses 10 Juni 2015, dari
http://hdr.undp.org/en/content/table-1-human-dgweient-index-and-its-components



Sofilda et al / OIDA International Journal of Saistable Development 08:09 (2015) 27

[34]Veiga, F.J., Martins, S., (2014). “Government Si@@mposition of Public Expenditure, and Economic
Development”Universidade do Minho and NIPE, Escola de Econoen@@estaoPortugal.

[35]Yasmeen, G., Begum, R., Mutjaba, B. (2011). “Huni2evelopment Challenges and Opportunities in
Pakistan: Defying Income Inequality and Povertydurnal of Business Studies Quarteiyniversity of
Peshawar.

[36]Zou, H., Davoodi, H. (1998). “Fiscal Decentralipatiand Economic Growth: A Cross-Country Study”,
Journal of Urban Economic&/uhan University.

First Author
Name : Eleonora Sofilda
Office : Faculty of Economics, Trisakti Univessit
JI. Kyai Tapa No.1 Grogol, West Jakarta, Indaaes1440
S Building 3fl
Expertise : Public Finance and Fiscal Decentratina
Formal Education : PhD in Economics ofTrisakti \dasity, 2012.
Lecturer : SustainablesBlepment Management Program Economic Faculty,
Trisaldniversity
Email Address : eleonora_140872@yahoo.com
Second Author
Name : Putri Hermiyanti
Office : Faculty of Economics, Trisakti Univessit
JI. Kyai Tapa No.1 Grogol, West Jakarta, Indaaes1440
S Building 3fl
Expertise : Public Finance and Fiscal Decentratina
Email Address : e-mail: harmiyanti@gmail.com.
Third Author
Name : Prof.Muhammad Zilal Hamzah,PhD
Office : Indonesian Business School (Sekolah iitighu Ekonomi Bisnis Indonesia)
JI. Raya Kebayoran Lama No.46-West Jakarta-Inslane/ww.stiebi.ac.id
Phone:62-21-5307009/ Fax: 62-21-5307008/ Hp 8629363459
e-mail: mhd_zilal_hamzah@hotmail.com
Expertise : Public and Local Finance, Fiscal Déedimation and Islamic Economics
Formal Education : PhD in Economics of Malaysidid@l University, 2005.
Lecturer : Trisakti University, Indonesian Bussseschool, Islamic University Riau,

Riamildersity, University of Indonesia



28

Sofilda et al / OIDA International Journal of$ainable Development 08:09 (2015)



