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Abstract: Insecurity and terrorism has been a major chg#eto the Nigerian government in
recent times. The activities of the Islamic seciK®Haram) had led to loss of lives and properties
in the country especially in the Northern part agdtia. Some of these activities include bombing,
suicide bomb attacks, sporadic shooting of unarmed innocent citizens, burning of police
stations, churches, kidnapping of school girls aodhen, e.t.c. Kidnapping, rape, armed robbery
and political crises, murder, destruction of oitifilies by Niger Delta militants alongside the
attacks carried out by Fulani Herdsmen on some aamitias in the North and South have been
another major insecurity challenge facing the coumMigeria has been included among one of the
terrorist countries of the world. Many lives anadperties have been lost and a large number of
citizens rendered homeless. Families have lost theéd ones. Many women are now widows.
Children become orphans with no hope of the futurkis has implications for national
development. Government had made frantic effortattile these challenges posed by terrorism
and insecurity in the country and put an end touitthe rate of insurgency and insecurity is still
alarming. The events surrounding September 111 20@ other recent events of terrorism across
the globe especially the current wave of terrorismligeria, had focused our minds on issues of
terrorism and insecurity. This study therefore gistigated empirically the challenges of insecurity
and terrorism on national development in Nigeriae Bcope of the study spans from 1990 to
2012. Data used for this study was sourced fromtr@e Bank of Nigeria (CBN) statistical
bulletin, Newspapers and related journal articlessecurity issues. Using ordinary least square
method of analysis, the result showed that temorisnd insecurity impacts negatively on
economic development. It has made government terdiresources meant for development
purposes to security votes. Expenditure made bgmorent on security matters had significantly
andpositively impacted on economic development impdyihat expenditure on security matters
has helped to ameliorate the negative effect abtism and insecurity despite the fact there is a
crowding-in effect of security expenditure on ecmmo development. This finding is in line with
other studies on different countries of the woitdis therefore recommended that government
should declare war on terrorism and seek assigtahgee from international communities who
have in the time past faced this kind on challesuge were able to tackle it. The Nigerian Military
should be empowered more with arms to fight thisuigency. Government should beef up
security in the eastern and southern parts of datcy to curb the menace of insecurity. Grazing
grounds or/and ranches should be built in all stafethe country for Fulani herdsmen who rear
cattle.
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Introduction

Advanced Learners Dictionary). It can also be sEemsing violent or threat to obtain a politicajestive.
Terrorism has become a hydra headed monster charzact by unprecedented and unpredictable threats,
both domestically and internationally and has kgpternments of developed and developing countneheir toes.
It has become one of the most complex and complicehenomenon of the contemporary world (StiblL,®0The
current wave of terrorism now poses a greater thtem ever before. It has caused sufficient harradciety in
areas of loss of lives and property, economic ysdiverting foreign direct investment (FDI) fromrget countries

Terrorism is the use of violent action in order thiave political aims or to force government to @xford
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to other non-target countries; crowd out governmesburces meant for development purposes by gowarn
channeling a large part of its revenue into segwite.

The world has recorded a lot of terrorist atta@amne of these incidents include; the Euskadi Taatssluna (ETA)
attacks on hotels and resorts in 1980s in Spam;libh Republican Army (IRA) attacks on Londonigahncial
district at the Baltic Exchange (April 10, 1992)daBishopsgate (April 24, 1993); attacks on Londadmn&sport
system in July 72005; the al-gaida attack on the world trade ceimte8eptember 11, 2001(9/11) (Gaibulloev and
Sandler, 2009). Others include recent attacks liry&ePakistan, Nigeria, etc.

The level of insecurity and terrorism in Nigeriatbin the northern and southern part has becomaejerrssue for
the government. Since 1990 when the activitieshefNiger Delta militants started until recent tinvesen Boko
Haram insurgents arose in the Northern part of ¢bantry, Nigeria has witnessed unprecedented gsgcuri
challenges. These challenges ranges from kidnappimgide attacks, bombings, ritual killings, as$aations,
armed robbery, and this has led to the destruaifdives and properties, hindered business adisjttiscouraged
local and foreign investors, increases governmepémditure on security, all of these stifles ant@dnds Nigeria's
socio-economic development (Ewetan and Urhie, 20Thg events surrounding September 11, 2001 aner oth
recent events of terrorism across the globe edpediee current wave of terrorism in Nigeria, hascidised our
minds on issues of terrorism and insecurity. Thiglg therefore aims at ascertaining empirically imgact of
terrorism and insecurity on economic developmerifigjeria. Earlier empirical studies focused morermsecurity.
Thus, the impact of terrorism on economic growtkesees study.

Conceptual Issueson I nsecurity and Terrorism

Concept of Insecurity: The concept of insecurity is a crosscutting andtiralilnensional concept which has been
subject to debates. Insecurity is viewed diffenebty different researchers, some associating i Wwiw it affects
individual lives and existence.

UNDP (1994) sees human security to include chrtdmieats like hunger, disease and repression. He st fear or
anxiety stemming from a concrete or alleged lackpudtection or inadequate freedom from danger ensas
insecurity (Beland, 2005; Achumba, Ighomeroho akg@dk-Robaro, 2013). In another view, Achumba e{2013)

opined that insecurity is a state of being subjiecanger, exposed to risk or anxiety. A persothimk is said to be
secured when not being exposed to any form of daogesk of physical or moral aggression, accigdénéeft or

deterioration (Eme and Anyadike, 2013).

For the purpose of this paper, insecurity is seea ehronic threat to human life, territories, etateligious beliefs,
properties and institutions among others. It shd@doted, notwithstanding, that there is no cosseefinition of
insecurity since it is often approached from défarperspectives.

Analyst have examined different sources of inségu@ameron and McCormic (1954) pointed out somees of
insecurity. They include: emotional response todemdexternal threat from within; relatively condtémreatening
external situation; threat from within; threat tlibfs especially religion.

Achumba, Ighomeroho and Akpor-Robaro (2013) idexdifwo (2) major sources of insecurity: remotedeas, and
immediate and proximate factors. The remote fadtariside: lack of institutional capacity resultimggovernment
failure; pervasive material inequalities and unfass; ethno-religious conflicts; conflict of pertteps between the
public and government; weak security system; lés®oio-cultural and communal value system. Onativer hand,
immediate and proximate factors include: porousdbe; rural/urban drift; social irresponsibility obmpanies;
unemployment/poverty; terrorism.

Concept of Terrorism: Terrorism is seen as a dimension of insecuritis & premeditated use of threat or violence
by subnational groups to obtain a political or -selérest objectives through intimidation of peqpd¢tacking of
states, territories either by bombing, hijackingsd suicide attacks, among others. It implies anpdétated,
political motivated violence perpetrated against-combatant targets by subnational groups or cktimdeagents (
US Commission, 2012; Ogbonnaya and Ehigiamuose3)201

Two types of terrorism have been identified; doneesihd transnational. Domestic terrorism involves &ctivities
of terrorist in a host country, and their targets fllow citizens, their properties and the coiastinstitutions and
policies either for political reasons or otherwis®r instance, the activities of Boko Haram tesbin Nigeria,
Tamils in Sri Lanka. On the other hand, transnatiderrorism involves more than one country. Tlas stem from
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the victims, targets, institutions and support@gporist or implications (Sandler and Ender 20@8ood example
of transnational terrorism is the US attack of 9/11

Review of Related Studies

Several studies (empirical and descriptive) havewsh that terrorism and insecurity hinders growthd an
development of a nation. Nwanegbo and Odigbo (20b8)d that security avails the opportunity for elepment
of a nation. Ewetan and Urhie (2014) noted thatéosity hinders business activities and discourdgesgn and
local investors. Adegbami (2013) in his study oplintbat insecurity is detrimental to general welidgeof the
people, and has led to destruction of businesspamgerties, and relocation of industries. Udeh Hretie (2013)
also noted that insecurity challenges Nigeria'®mffowards national economic development and apnesgly its
vision 20:2020, and scares the attraction of feréityestment and their contributions to economigedigpment in
Nigeria. Gaibulloev and Sandler (2009) noted teafotrism (transnational terrorist attacks) hadgaificant growth-
limiting effects and that terrorist incident perllioh persons reduces gross domestic product paitacgrowth by
1.5% in Asia. On the other hand, terrorism increassk and uncertainty that limits investment anttbrs foreign
direct investment (Gaibulloev, 2009; Abadie, anddgazabal, 2008). Terrorism affects industries Bkkdines,
tourism, manufacturing companies, and export seatbich can reduce gross domestic product and ¢gr¢amders
and Sandler, 2006.)

Blomberg, Hess and Orphanides (2004) carried aiudy on 177 countries ranging from 1968 to 2Qfoled

cross section data). The panel estimates showetetharism has a small effect on per capita incamoavth for all

samples, and it reduces investment. Tavaries (2€@4)ed out another study on the cost of terrorissing sample
size ranging from 1987 to 2001. The result showed terrorism had a significant but negative impatctGDP

growth. Gupta et al (2004) studied the impact ofied conflict and terrorism on macroeconomic vagaplsing a
sample size of 66 low- and middle —income countriesvas observed that conflict indirectly redu@Eonomic
growth by increasing the defense spending shagewrnment expenditure.

Eckstein and Tsiddon (2004) investigated the eftdéderrorism on the macro economy of Israel, usijogrterly

data from 1980 through 2003. Applying vector augoession (VAR), the result showed that terrorisns laa
significant negative impact on per capita GDP, streent and exports.

Gaibulloev and Sandler (2009) in their study ‘theact of terrorism and conflicts on growth in Ai@70-2004’

observed that transnational terrorism attacks hsigraficant growth-limiting effect. it reduces gvth by crowding-
in government expenditures. Achumba, et. al (20&3their study insecurity in Nigeria and its imgtwon for

business investment and sustainable developmeiotied that insecurity challenges in the countrgrisrmous and
complex and would continue to be, if the situatiemains unabated.

Otto and Ukpere (2012) carried out a study on nafi@ecurity and development in Nigeria. They obs@rthat
there is a positive relationship between secunity development while insecurity is debilitatingtt® economic
development of many less developed economies. &aadtl Ender (2008) concluded that ‘given the Intensity
of most terrorist campaigns, the economic consexpegenf terrorism are generally very modest andtdhvad. The
economic influence of terrorism is anticipated toface in specific sectors that face an enhancedriem risk,
such as the tourist industry or FDI'. These coriclus were drawn from their study’ Economic consemes of
terrorism in developed and developing countries

Terrorism and I nsecurity in Nigeria

In recent times, Nigeria has witnessed an unpreteddevel of insecurity and terrorism since theead of the
present democratic dispensation. The pattern aécimity has been regionalized: militia groups i touth,
insurgency in the north, kidnapping in the east aadth, ritual killings in the east and west, pcéit and non-
political calculated assassinations across theomaffhe regional pattern of insecurity has givese rio regional
security formation in the country in a bid to cilrthe alarming rate of insecurity.

Boko Haram emerged as a radical fundamentalisiislaect, formed by Ustaz Mohammed Yusuf, in 2002 i
Maiduguri, Borno state. In 2004, it moved to Kanamrobe state, where it set up a base called Afgtean
(lkenga and Efebeh, 2013). The sect officially cdtéelf “Jama’atul Alhul Sunnah Liddo’ wati Walhdid” which
means “people committed to the propagation of tfoglpet’s teachings and Jihad” (Nwanegbo and Odigba3;
Ikenga and Efebeh 2013; Meehan and Speier, 2018ir Violent activity started in 2009. Table 1 sisothe
summary of the violent attacks and activities eariout by the sect.
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A Summary of Boko Haram Attacksin Nigeria

SIN | Year of attack | Statesattacked | Casualties

1 2009 Yobe, Borng Killed over 800
Bauchi, and persons.
Kano,
2 2010 Borno, Abuja Killed over 330
and plateau persons ang
Freed 700 priso
inmates
3 2011 Borno, Kadung,Killed over 425
Yobe, Niger,| persons, and

Bauchi, Abuja,| over 300 persons
Katsina  And| injured. Bombed

Plateau UN building in

Abuja.
4 2012 Adamawa, Killed over 1047
Kano, Kaduna, and many

Kogi, Bauchi,| persons injured.
Plateau, Yobe
Abuja, Sokoto

and Katsina
5 2013 Borno, Killed over 732
Adamawa, persons and

Kano, Plateau| several person
Gombe, Yobe| injured.

"2

Bauchi

6 2014 Borno, Kidnapped  of
Adamawa, Over 270 girls
Yobe from chibok

village in Borno
State, Kidnap of
some women i
Adamawa state),
killed over 200
persons ang
several injured.

Source: Adapted from Avweromre, 2014; lkenga anebEh, 2013; Achumba, Ighomereho and Akpor-Robaro,
2013.

Other crimes committed by these Islamic sect ohejudestruction of vehicles; burning of churchesice stations,
schools, hospitals, clinics, shops, army barrackkrasidential houses; adoption of expatriates.

The crises in the Niger Delta region which staiitethe 1990s, arising from the activities of thffatient militant
groups has brought negative implication on econamaielopment in Nigeria (Nwogwugwu, et. al. 201Phese
militant groups include; The Movement for the Sualiof the Ogoni People (MOSOP), ljaw Youth Congres
(IYC), Movement for the Emancipation of the Nigeela (MEND), The Niger Delta Vigilante Force (NDV,Hhe
Niger Delta People’s Volunteer Force (NDPVF), amatigers. These militant groups have carried outigeand
paralyzing attacks on oil and gas facilities, NigerNaval officers, oil company staff, killing sonaad leaving
others badly injured. Other criminal activities rogal out by the groups are hostage taking/kidnappirombing
(Abuja, October 1, 2010), raping, assassinatiompragothers. Another major insecurity challengerfgdNigeria
currently is the activities of the Fulani Herdsm&everal attacks have been carried out by thesisimen in all
parts of the country, killing people and renderitigers homeless. Below is a table showing sombepéttivities of
these herdsmen.
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A summary of Fulani Herdsmen attacksin Nigeria

i

SIN | Date L ocation of attack Casualties.
1 Jun. 2012 | Chakaruma village |ir2 people killed
Jos.
2 Jul. 2012 Maseh, Tse anpd92 people
Shong villages in killed,
Plateau state communities
razed down
3 Aug. 2012| Ojankele and ljegwul2 people
communities in| killed,
Benue state properties
destroyed.
4 Sept. 2012 Ubiaja, Edo state 1 person Kkill
5 Oct. 2012 | Dallyam, Ranghol34 people
and Lotton villages in killed. Several
Plateaus state, arjdothers injured.
Yogbo Vvillage in
Benue state
6 Nov. 2012| Barkin-Ladi and 13 people
Riyon LGAs in| killed
Plateau state
7 Dec. 2012| Bachit village in6 people killed.
Plateau and Gwarkp
village in Abuja.
8 Jan. 2013 | Du village in Josl13 people
Agbu, Ekye and killed.
Agwasu villages in
Nasarawa state
9 Jan. 2013 | Wadatan Gerb®70 people
village in Jos, Amlg Kkilled, 20
village in Benue houses raze
down.
10 Feb.2013 | Iga and Rutul0 people
communities, killed, 15
Nasarawa state injured.
11 Mar. 2013| Uvir community in 28 people
Benue, Kardarko in killed, 500
Plateau, = Anguwah)| displaced.
Mafan, in kaduna
12 | Apr.2013| Yobe \village in32 people
Benue, Ogume killed, 1000
community in Delta, displaced,
Riyom LGA in| farmlands
Plateau. destroyed.
13 May, Okpachanyi and 75 people
2013 Akough villages in| killed.  Many
Benue, Zangang displaced.
village in Benue. Sr

Sources: Vanguard Newspapers June 2012-May 2013.

9%
o

15
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Some of the major attacks carried out by Niger ®bftlitants are shown in the table below;

Niger Delta Militant Attacks

SN | Date Attacks and effects
1 Mar.16, 2003 Attacked SPDC oil facilities |[in
Warri and Nigeria Navy of
Escravos river, killing 7 people and
several others wounded.
2 Jul. 2006 MEND combatants killed four
Naval officers and injured three
soldiers escorting Chevron qil
tanker along Chomoni crreks |n
Warri.
3 Apr. 14, 2007 Attacked Mini-Okoro Elelenwo
police station, killing many police

officers.

4 Jan.1, 2008 NDVF attacked two police statipns
and a five star hotel in Port-
Harcourt.

5 Oct. 1 2010 Detonated a bomb at the Eagle

Square in Abuja.
Source: Adapted from Ogbonnaya and Ehigiamusoe3.200

The government has taken steps to reduce violantieei Niger Delta region through its Amnesty ProggaThe
militants are now partaking in vocational trainimgpgrams and business.

The Research M ethod

Model Specification: For this study, nominal gross domestic product (BEBPused as a proxy for economic
development (dependent variable) while terrorisimh iasecurity are independent variables. The stusty iacluded
in the model government expenditure on internalisgc Thus the model is specified as;

GDP=a + aINS + 3TRM + aSEXP + U

where,

GDP = Gross Domestic Product

INS = Insecurity

TRM = Terrorism.

SEXP = Government Expenditure on Internal Security.

3, &, &, a, are regression coefficients.

Estimation Technique: The technique employed in estimating this modethes Ordinary Least Square (OLS)
method, given its BLUE (Best Linear Unbiased Estomjaproperties (lyoha, 2004). The expectation hatt
terrorism and insecurity hampers economic developmiile government expenditure on security hetpsetuce
the impact of the activities of terrorist on econoulevelopment thereby affecting development peelii

The Data: The data for this study are drawn from three sair€entral Bank of Nigeria Statistical Bulletin
Dec.2012, Newspapers, and crime statistics. Thpesobthe study is from 1990 to 2012 and it covkesactivities
of Niger Delta Militants which started in 1990, aride attacks of terrorist which also started inlyear
1993(bombings) but became more intense with Bokratdaactivities. The data on terrorism was generfiau
the events of terrorist while that of insecuritysagenerated from events of Militant, Fulani herdsraed other
crimes records. The macroeconomic variable (GDHE)government expenditure on internal security wataioed
from Central Bank Statistical bulletin, Dec. 2012.
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Presentation of Result

LGDP=5.547227 - 0.092276LINS — 0.051635LTRM + LSEXP
0.998626 0.044420 0.090392 0.119904
(5.5548587) (-2.077333) (-0.571230)(8.453829)
R?=0.939329, R = 0.925054, F-Stat = 65.8, D-W = 2.07.

The result presented above shows that this R4% which implies that 94% of the systematidation in GDP is
explained by Terrorism, Insecurity and Governmergeaditure on internal security. This means that model
exhibits high degree of goodness of fit. The F:stdt65.8 shows that the explanatory variables r@resm,

Insecurity and security expenditure) are statifiticgsignificant in explaining the dependent varel{sDP) at 1%
level of significance. t- Statistic of insecurit3.Q77) implies that insecurity is statistically mifgjcant at 5% level in
explaining economic development. Its negative doieffit implies that insecurity impacts negatively @conomic
development by 0.09%. Expenditure on security asidtcally significant in explaining insecurityt 4% level of
significance judging from its t-statistics of 8.498 positive coefficient shows that expenditure security has
helped to reduce the effect of insecurity and t&no on economic development. t- Statistic of tesm (0.571230)
shows that terrorism is not statistically signific&n explaining economic development at 5% levdignificant. Its

negative coefficient implies that it impacts negely on economic development by 0.05%. Durbin Watgalue is
2.073 after correcting for autocorrelation {AR(1)Fhis implies that the residuals are not serialbyrelated.
Therefore the regression parameters are relevangtatistically significant.

Concluding Remarks and Recommendations

Insecurity and terrorism has been a major challéadke Nigerian government in recent times. Thevities of the
Islamic sect (Boko Haram) have led to loss of liaesl properties in the country especially in thethiern part of
Nigeria. Some of these activities include bombsgcide bomb attacks, sporadic shooting of unarametinnocent
citizens, burning of police stations, churchesce.tKidnapping, rape, armed robbery and politmé@es have been
another major challenge facing the country. This imaplications for the development of the NigeriBconomy.
This study has shown empirically that terrorism amskcurity impacts negatively on economic develeptrin
Nigeria. It has made government to divert resounseant for development purposes to security vatess. finding
is in line with other studies on different countrief the world. Nigeria has been included amongairtbe terrorist
countries of the world. Many lives and properti@esédnbeen lost and a large number of citizens readeomeless.
Families have lost their loved ones. Many womenrene widows. Children become orphans with no hopthe
future. Government has made frantic effort to tacltlese challenges posed by terrorism and insgduarithe
country and put an end to it but the rate of tésrorand insecurity is still alarming. It is thereforecommended
that,
1. Government should declare war on terrorism and sssistance/advice from international communities
who have in the time past faced this kind on cingiéeand were able to tackle it.
2. The Nigerian Military should be empowered more véitms to fight this insurgency.
3. Government should also beef up more security irettgtern and southern parts of the country.
4. Grazing grounds or/and ranches should be builllistates of the country for Fulani herdsmen wharre
cattle. This will help to stop the killing of farmeewhom they graze cattle on their farms.
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