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Abstract: This article concerns the historical circles amasgpnomy, culture, politics and
ecology in contemporary Iran in order to show hbe franian contemporary history has been in
fluctuation in virtuous and vicious circles. Thistide is basically influenced by an
interdisciplinary theoretical approach by Acemoghd Robinson. Therefore this article studies
the Iranian evolutions in three time periods, 19807, 1989-2006, 2006-2014with a historical
approach to show how in different periods movingaods social pervasive institutions leads to an
enhancement in life qualities, economical indicattamd a healthier environment, vs. challenges in
vicious circles despite economical growth or priynsocial stability results to the decrease of trust
and social investment and life quality and the detation of economical indicators and even a
wide destruction in environment. This article shaWwsre has been an alternative change from
moving towards a sustainable development in contearp Iran or vs. receding from this course,
also how there has been an economical, politicdlesnvironmental relationship.

In these three periods, there is a different retethip between the economical and political
institutions and also the environment. Althoughtire first period of study the pursuit of
governmental policies have lead to an economicahhog/et due to the exclusivity of the political
and economical institutions, not only there is mistainable development but ultimately social
instability is formed. In the second period the remmical institution slowly moved towards
inclusivity and the political institution moved the same path with a few years of delay. It was in
the second period that environment was considesesd social concern and became significant in
policy. The interaction among economy, policy anginment created a positive trend in social
institutions. In the third period, first the poliapstitution moved towards being monopole,
whereas the economy institution despite the primisignificant increase of income and other
criterion confronted a wide RENT. In this periodetenvironmental concerns became less
important. The result of institutional interactionthis period was crucial environmental situations
and also a vast decline in economical criterion.

Keywords:. abstractive, historical approach, institutiong|uisive institutions, sustainable
development, virtuous circles, vicious circle

PROBLEMATIC | SSUE

The history of the contemporary Iran does not sttewsame procedure. It seems that the contemploeary
has at least traveled three different paths indabe40 years. From a political aspect the devekpgnof the
contemporary Iranian evolution should be divideddor different groups. From 1969 t01979 which ad the
revolution. From 1979 to 1989 Iran struggles thioube war and basically its developmental progreaares
neglected due to the importance of the first ya#ftex the revolution. From 1989 to 2006 the develeptal policies
are practically close to each other and very cowtiis and finally from 2006 to 2013 when a differgaternment

The development and nondevelopment of a country agdtan is the result of long time historical exmains.
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comes to rule the developmental approach chanje® dlisregard the second ten years when the gpbatt been
busy with war, these three categorizations will f@asonable, each having different approaches taward
development.

This article aims to follow the institutional rétan among the economical, political and environtagn
institutions in these three eras from a sustaindblelopment aspect. Therefore the main questighisfarticle is
how was the relation between the economical, palitand environmental institutions in Iran and hioawe they
affected the sustainable development in Iran?

Theatrical Approach

This article uses two theoretical approaches. Firgt are influenced by the sustainable development
approach. In this view we should concern futuredsesich as current needs. Therefore we should ©oimopacts
of the human development. Second, we are influetgethe Robinson and Acemoglu(2012) in the bookhiw
Nations Fail". The concept of sustainable develapni®s developed over the last 20 years. "In 19&7UN
Environment Commission, chaired by Gro Harlem Btlamdl, defined sustainable development as: “ ...
development that meets the needs of the presembutitompromising the ability of future generatioasneet their
own needs”. Now known as “the Brundtland definitiofi sustainable development, this is a virtuousimprecise
concept, open to various and often conflictingriptetations. This however remains a global standambdresses
the needs of both the present and future genesaiioterms of environmental resources. The definirundtland
coined may well be the biggest single imperativeglobal development in the 21st century. The cqueaces have
been enormous (Edwards, 2010). The sustainablelamwent as mentioned in the UN conference andRibale
Janeiro conference in 1992 and Johannesburg in B082esult of institutional relations among ctdtueconomy,
politics and ecology(UN: Sustainable developmeng the former United Nations ex-general secretarid U
Secretary-General Kofi Annan- states: “Far fromngea burden, sustainable development is an exuegiti
opportunity - economically, to build markets aneate jobs; socially, to bring people in from thergmas; and
politically, to give every man and woman a voicedaa choice, in deciding their own future”. Sustdile
development is "environmental, economic and saeél-being for today and tomorrow” (iisd: What isi$ainable
Development?).

The second theoretical approach studied in thislaiis the Acemoglu and Robinson theory whicteceg
geographical, cultural and other competitive themrinstead it presents an alternative that focaedsistory and
junctures that shape the path of economical anidiqablinstitutions. This research enables us toogmize the
origins of differences in poverty and prosperitin addition, it enables us to account for the layhe land today
and why some nations make the transition to inelugiconomic and political institutions while othets not”
(Acemoglu and Robinson, 2012 : 10).

In this theory inclusive economical and politigadtitutions are against extractive economical paliical
institutions and the relationship between them astmimportant. In this point of view “different itisitions have
different consequences of a nation, how prosp&ritiistributed, and who has power. The economicaith which
can be induced by institutions creates both winmed losers” (Ibid: 26). Political and economigadtitutions
drive from the history of a society. They can belusive or extractive. In the first state they emage economical
growth and in the second state they become impeditwe economical growth. “Nations fail when theyvha
extractive economic institution supported by exirecpolitical institutions that impede and eveidd economic
growth” (Ibid: 24).

In society there is a strong synergy between ipalitand economical institutions. In extractivdifcal
institutions, a limited elite that has power, utiesr power to achieve economical resources thezeftho wins in
economy depends on the distribution of politicalvpoin society. In sum, in this theory sustainedrneenic growth
is always the consequence of institutional trenthefsociety and the relation between differentitutions. These
trends make vicious or virtuous circles. As theyntian: “countries differ in their economic succémscause their
different institutions, the rules influencing howomomy works, and the incentives that motivate fEEq(tbid: 8).

These three eras include:
First Era: The Fourth Constructional Programs (19882) and the Fifth Program (1973-1977): the amgreze of
the Revolutionary Conditions



Shalchi et al / OIDA International Journal of Sustainable Development 07:08 (2014) 69

Second Era: First to Third developmental Programs 1989 to 2005: from the economical adjustmemtsotitical
developments
Third Era: from 2005 to 2011: the lllusion of Retur

TheFirst Era: The Fourth Constructional Programs (1968-1972) and the Fifth (1973-1977): the Appear ance
of the Revolutionary Conditions

The Economy

The Fourth constructional program to be implemenited years (1968-1972) was adopted by the national
parliament. The main purpose of the program in gracale was a 9 percent economical growth. Othén ma
important objectives were: a more equitable of meadistribution via producing jobs and spreadingialoand
recreational services, the decrease in the amdurwromodity from abroad by increasing the interpadduction
power, eliminating necessary necessities and aetigle in agriculture, creating variety in exportgdods and
improvement in administrative services through aslgion in the administrative system.

The pattern of this program was a comprehensiemauical programming through econometric and a
program strategy, replacing import, helping the/qtieé and governmental investment and the pricédlisgallhe
economical objective of the program was a yeagpg&ent growth and achieving 8.56 percent growthrime in the
country (Organization for Programming & Managemet68: 1-18). The overall achievements of the mogr
were accepted because of the realization of thgranomed objectives in production growth, produtyivand
economical stability. The overall economical growtas about 11.2 percent yearly which was 2.2 p¢roene than
what was expected acceding to the program.

In the fifth era we confront an unexampled incremsthe oil income in Iran plus the increase ofdiie
more than the Iranian economical capacity which traelqual growth in economical sectors throughoatduntry
and led to concerns in all economical and sociahétations in Iran. The results of the fifth progremthe first three
years of its work-1973, 1974, 1975- based on th@ma account was the growth of gross nationaldpotion
without oil to stable prices respectively 16.6,7.&nd 18.6 percent(The Iranian census departm@r6:343).
Overall we can say we have faced a high econorgicalth which had been caused mostly due to the tagh of
oil. The level of resources had a strong increapiogedure.

The Policy

New economical conditions and the emergent of negias stratums create the demand for participation
and the accessibility of power positions especiallyrban area.
The increase in the Shah’'s power was as a resuthefoppression of opposition, increasing in oitome,
centralization in bureaucracy and strengtheningsd®urity organizations which have bend politicaitigipations
before the revolution (Shiroudi, 2008).

Development in bureaucracy has a direct relatiaih wentralization. Bureaucracy during this decadg h
developed with the increase of state oil incomeis Tirocess decreases the power of non-governmsetabrs
(Cottem, 1993: 388). This process led to the cémation of power in capital and the domination Téhran on
different aspects of social life (Zonis, 1992:13Rjher administrations in other cities had low ipeledency from
the capital (Gasiorowski, 1992:328).

Another exploitation of the character of policystitution has also showed itself in limitation for
independent parties. In this era we withess monemgunental parties and the limitation for presgdi@m. The lack
of space for political independency in activity, chuopposition tends to hide armed and guerrillavitiets. For
instance Muslim Nation parties began their actiiritgreating Khalgh began his attempt to createciatist regime
and the left party like Tofan which had the samal gothis area.

In sum through this period despite of increasolgmand for participation the access to political
opportunity was seriously limited. This situatianfliences in the social institutions like econormdded to a
virtuous circle. This virtuous circle creates hggeial un satisfaction and instability.
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The Ecology

In this period there was not enough consideratiarards environmental programs such as renovatidn a
spreading the procedure of using natural resoutt@gs only in 1971 when preventing environmeratets took
place in order to balance environmental matterg dimount of CO2 gas produced by the fossil fueks ssitable
indicator of air pollution. According to the WDI meus published in 2014 the amount of CO2 gas im ¢&n be
followed from 1962 to 2010. In this period the ambof CO2 gas from the fossil fuels increased 2einfrom
82404 kt in 1968 to 164237 kt in 1977.
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There are many good results from forest destructioariteria of natural resource destruction in yrjzerts
of Iran in three sectors, 1969, 1994 and 2007 éncimsus department. The formal published censgsstine area
of Iranian forests in north according to aerial f@isoin 1969, 1994 and 2007 and two years afterO@92 has
decreased from 2 million 88 thousand hectares B918 4.7 percent and 7 percent decrease to oliermi47
thousand hectares. All this is a sign of disregag@invironmental issues in the developmental pnareeds the only
sustainable element in the contemporized society.

The Second era: First Developmental Programsfrom 1988 to 2003: from economical adjustmentsto political
developments

In the second era Iran achieved many experienoes the social revolution in order to put behincemil
conflicts and the war. At that time the inclusivarticipation of the mass had changed the counttifdless ruins.
The second developmental program in 1988 accordirntje post war ruins was codificated and perforingdhe
Hashemi Rafsanjani’s government. The concern wastlynon economical realm renovation and developmient
this era the economical adjustments policies waeldped in 1990 which for its developers seemg¢ate a more
economical realm following political participatiorAccording to the national accounts reports thegmm
implementation during the first three years of éltcenomical growth was respectively 5.5, 13.6 an8 p2rcent and
in the last two years it has declined respectivéth 4.7 and 1.8 percent. The first developmentabpam reached
to an average annual growth of 7.3 percent yeahkgreas the economical growth in its last year (1 98% reduced
to 0.5 percent. The rate of Unemployment at theddrtlis era was 12 percent and its inflation wag8&rcent. The
GINI multiplier at the beginning of this period was! and at the end of the period 0.39. The entisfperiod was
an introduction to the birth of an economical aisvhich was followed by other crisis such as puditiand
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ideological crisis. The second economical socia eumtural developmental program in the Islamic &ation was
in order to fight against this crisis in one agielnd 101 notes in five years (1995-1999). Theabbje of the annual
growth program was 5.1 percent and the total eafitthe program were designated more than 2381iBi@noh

Rials which ultimately reached to an average gro@ftil.5 percent. This era started with one yeaay@h 1995
along with many economical problems. The inflat@mnthis period was 49.4 percent and reduced toe2€ept in
1999. The annual average of growth domestic prodizst 3.26 and the GINI multiplier had no severengea
neither did unemployment.

In this era as a result of not considering pdlitiand cultural dimensions, contexts for politiceform
discourses were made whereas a new government hlmsedtlis discourse was formed in 1997. The third
economical, cultural and social developmental pgogwas created in three parts, 26 chapters andrtigfes to be
implemented during 5 years (1999-2004). Its totadits was estimated to 1388.5 milliard Rials andthe
appendixes of the bills of the third economical @lepmental program the growth domestic product &agrcent
and 5.5 percent of it was realized. The averageadstment growth in this period was 7.1 percehe (private
sector 8.5 percent and the governmental sectorcep®. The rate of Unemployment was reduced frdm3@.to 10
percent however inflation was increased from 1Z@aetrto 15 percent in 2004. We see relative imprars in
economical indicators (Varmarziar and Tehrani, 2010

In an overall analysis we can say contemporany has faced one of the most fundamental and staictu
changes. The first period was somehow a basidh#itranian contemporary modernization in constngctnodern
economical institutions. The process of privati@mativarious investments in different eras, andappearance of
new jobs, the development of new services, findnggeculation, the increase in the internationdé,rahe
development of cultural invests and etc createdctmgext of various new cultural stratums which eveiilling to
participate in all social fields. Yet political iitsitions resisted intensively in absorbing this amuparticipation
leading to a new kind of modernism based on palititevelopment in the framework of a new governmé&hese
all provided the setting for wide spreading soeral economical institutions in this era.

Overall the economical situation in this era isdghon the GDP and its changes as economical growth
indicators can be studied via the following table.
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The GDP was doubled from 81 milliard dollars in @98ith a small amount of fluctuation to 161 miltiar
dollars in 2004 at the end of the third developrakptogram.
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The GINI multiplier indicator as shown in the tallelow has had a severe decline which explainsvitle spread
of economical institutions in this era and it atemforces the hypothesis of the evolution cycle.
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The Policy

After the Islamic Revolution the desire for papi@iion and the institutional capacity for partidipa
increased. The appearance for this issue was tinberuof institutions and governmental organizatishéch were
chosen directly or indirectly by the election. Atbe public participation has had a great signifiagnange; this can
be easily proven by the amount of participatiowlififerent elections. The census of participatiopessally for the
president and parliament elections according toNlhestry of Interior is as follows:

»  The Fifth Presidential election (July 1989), puldarticipation 54.59 percent

» The Referendum Election of the Constitution Rev{duly 1989), public participation 54.51 percent
»  The Fourth Islamic Parliament election (March 19@2iblic participation: 57.81 percent

» The Sixth Presidential election (March 1993), pubpkarticipation 50.66 percent

e The Fifth Islamic Parliament (November 1995), palplarticipation: 71.10 percent

* The Seventh Presidential election (June 1997),ipphlticipation 79.93 percent

* The First Islamic Council Election (November 199@)blic participation 64.62 percent

e The Sixth Parliament Election (October 1999), pupkrticipation 67.35 percent

* The Eighth Presidential Election (June 2001), pupdirticipation 66.59 percent

* The Seventh Parliament Election (December 2003)ljpparticipation 51.21 percent

As you can see in the census, the political padiodn and the civilized society indicators at émel of this era
was improved however after the 1998 parliamenttiele¢he public participation declined. At this gnfreedom in
public arenas was created for people, newspapersnioae independence, the publication of compiliogks and
translated books increased to a great amount. dlhéra consumption of modernism along with the mimization
of cultural traditional commodities deployed, thember of nongovernmental institutions had a sigaiit growth,
modern stratums of intellectuals were able to ineptheeir discourse in various sectors and the inapoe and
consideration of the law increased more than befohés procedure provided a new modern experiencehe
Iranian man along with economical changes.
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The Ecology

Environment in this time became significant in sirsible issues. Yet at first due to heavy investmen
infrastructure such as communication infrastrucuperts, different dams, heavy industries, raisimgeral and oil
resources and etc caused many problems for theoanvént. Many jungles in the north in Iran weretdayed.
According to the latest studies in 2006 the areagrafsland in the country has been announced 8#4lidrm
hectares. The grassland area before the Revolutam 90 million hectares including 14 million heewn(15.55
percent) with good vegetation, 60 million hectarvgigh intermediate vegetation(66.67 percent) andriilion
hectares vegetation with poor or really poor (17p&8cent). In 2006 the vastness of the dense grassh the
country was 7.18 million hectares (8.5 perceng, skmi dense were 21.14 million hectares (25.3ep€rand the
low dense were 56.15 million hectares (66.2 pejc&dsed on the above announcements there wasr@adedn
the country’s grassland and it's density due topttessure of animals dependent to grassland, grassichange of
function to other functions such as agriculturdhamr development and neglecting resource policies. ity this
period many institutions who were supporters ofghgironment became active which is a sign of theificance
of environmental issuéThe Iranian organization of Environmental Protettimd The Iranian Census Center).

According to studies conducted in 2006, the totalaaof rangelands estimated 84/7 million hectares.
Pastures level of Iran before the Islamic revoh{@®78) was 90 million hectares. So we can sayithttis period
the total amount of available pasture declined.uR&dn of rangeland in this period can be verifiedactors such
as: Beneficiary population pressure, Pasture-bgestock population pressure, Change to other lssab such as
agriculture, pasture, urban development and divgstilon-professional and scientific policy-makingdaresource
allocation(ibid).

Dryness and the lack of water, air pollution iy lwities and also dust storms were some of the most
important environmental issues. The CO2 producedas the chart varied from 141344 kt in 1989 tG44 in
2004 showing a huge growth and indicating the pitjution.

The Third Era: from 2005 to 20011: the lllusion of Return
The Economy

After the reformist state, the social forces thatevaffected from the new arrangements and hadrauttritics were
able to gain political power. After the presidehtedection although the Forth Developmental Prograsas
approved in the parliament, but new states igndretbmpletely. Moreover the new state moved on wiith
breakup of planning organizations such as the jignand management organization which moved thespimere
towards the non transparency of policy and econofhys breakup had an important role in decreashey t
transparency and disorderly in the distributioneobnomical resources. Some hidden groups howevesfitied
from this situation. In this situation the inclushess of institutions was going to decrease andligigbution of
mechanism of resources was limited and unclearinDuhis era many economical indexes failed againtiteable
increases in oil income in the country (CorruptiRerceptions Rank, 2013).

The growth of gross national production in 2005 eam negative at the end of this period from a seve
percent rate. The growth in investment declineccokding to central census department in Iran ab#gnning of
Ahmadinejad’s presidential period in 2005 the emetb population in the country reached to 20 millard 618
thousand ad 579 people and at the end of 201 2tinder reached to 21 million and 160 thousand &Tdp@ople.
This rate indicates that during this period of ab®uwears only 542 thousand and 308 people weredati the
employed population of the country (Central IranBamk).

The GDP according to the shown chart in 2005 has 184 milliard dollars and until 2011 it reached an
unbelievable number of 541 milliard dollars anceatthis time it decreased. In this era especidtgr£010 and
2011 the fusion and inequality increased and as isethe census the economical situation becameevdihe chart
below is an example of this issue shoeing theaktmemployment.
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The Policy

During this period policy institution moved to feularity. Based on democracy index that is presgn
annually by Economist shows that trend in policgtimtion in this period is not ascending. The &id of
democracy is derived from annual research in infdiom unit of Economist about the situation of demagy in 167
countries. This criterion is built from the sum fofe indexes including the process of election,rglism, civil
freedom, political participation and political amé. This list was issued in 2006 and then update2D08, 2010,
2011 and 2012. As it is clear on the chart belawubh these years the trend is not positive.
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The Press’s Freedom index shows the disorderlyltiiemough this era.
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The Ecology

This eraeednconsideratiornn usingundergroundourcesaandforeds eitherby privatesectorsorindustrials.The
amountofCO2increaseso 469000ktatthis time. Thewitnessforthis issue isthesevereair pollution causing
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problemsfor peoplein big cities. Theresearchin medicalscienceuniversityalsoshowsthat 35 percentof children
in Tehranhaveallergies.Theresultsalsoindicatelower IQ in childrenespeciallyin morepollutedareas.

Formalcensusstates theareaof forestsafter 1978 hasstronglydeclined.This trendsuddenlychangesinthe 1990s.
Accordi ngtotheyearlyWorld Bankreportwhich becamepopularin 2005,yearlyanamountof125thousand
hectareof Iranianforestsaredestroyedlt is predictedthat inthenext50yearstherewill benoforestleftin Iran.
This hasalsooccurred forthenatural grasslandindtheerosionof soil in Iran.

According to the Iranian census department, Meadwa of Iran in 2012 have been estimated more than
84 million 800 thousand hectares. However, bas€&hanlranian organization of Environmental Protettio 2005,
every year 800 thousand hectares of rangelandsisamealuced. According to this report, during 138&1 2012
more than 17 thousand and 780 cases of intent@malunintentional fires in forests and rangelanagehbeen
recorded. Burnt forest and pasture lands, was riae 230 thousand hectares. The approximate anufustil
erosion in Iran is yearly 22 to 33 tons per acretliss period. Direct costs of soil erosion in 2€8@12 was about
2,259 million dollars in every year. This trendt ooly reduce the fertility of land, will also belded desert area in
contemporary environmental of Iran (Retrieve froimokravi Fard, 2014).

Conclusion

If we look at the last five decades of Iran fromustainable development aspect, it seems that sddsh
divide this time to at least three sections, natsaering the ten years after the revolution whiee tountry
encountered serious problems like war and instglsituation.

In every period, the relation between essentialasdgstitutions was different and particular, esiply between
policy, economy and ecology. These different insitihal relations create different consequences Ifan's
development.

Iran's development in every period was an intésadbetween main institutions like policy and ecaryo
In each of these three eras there were differenlesi between institutions, which create stabitityinstability in
society and different interactions with ecology.the decade before the revolution, economicaltingtns passed
noticeable growth for increasing state investmdgits.political institutions moved to increasing alogism.

As result distribution of resources and accessctmomical resources in economical institution lraged
by elites who had political power. In this periahvironment began destroying in the limit absohatigolitical
institutions concentrated on power in the handa fd#w, without constraints, checks and balancesilerof law. In
this era, despite of noticeable growth was createfttious circle. This vicious circle leads lesstiggpation and
political institutions concentrating power in thans of a few, without constraints. This situattmeated a circle
between social institution that led to a wastedoia in-satisfaction and instability. The Revotutiwas derived
from this circumstance.

At the first decade after the revolution, Iran msolved to a set of political contradiction durittge first years, and
then the country encounter a huge war that was segpdy Irag and Sadam. After the war, the two gezgs of
Iran passed similar policies about developmenioalgh we can recognize some differences between but we
can show much continuity between them that suppaséypology. This circle was continued throughteén years.

During the first eight years, economical developtnand through the second eight years political
developments were more considered. Through thedight years the society relatively moved to Sequioperty
rights, law and order, markets and state suppaoitlip services and regulation) for markets; openetatively free
entry of new businesses; uphold contracts; accesducation and opportunity for the great majooitgitizens, But
some degree of political centralization for theaestavere also able to effectively enforce law artko

During the second eight years, society moved ¢lugive political institutions.
At this time political institutions allowed broadmicipation placing constraints and checks ontjptdins. Inclusive
economical and political institutions create powkfbrces towards economic growth by encouragingstment,
because of well-enforced property rights. This tiereated a good opportunity for generating broaskta
participation in education, again free entry, anobld-based property rights.

In the third period that began by president Ahmejdid, we can see a shift in approach to developmen
Ahmadinejad's state took different stand to develept. Through this time with an increase in oilame of state,
the amount of money injected to Iranian economy dedined. Despite noticeable increase in statestment,
finally economical situation went to a noticeablans.
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Some criteria like economical transparency, econahgorruption, and etc. show that economy moved to
extractive economic institution. Also in policystitution we can see similar trend. In result, @lei was shaped
that we cannot recognize as a virtuous circle.dolagy also country encounter with a crisis sitmtiln sum, it
seems that we cannot describe the last five deghttan as a continuous way with a signal circlénsen social
institutions. It is better to divide it into threkfferent circles. In every circle the interactiand relations between
economy, policy and ecology has different. Develephof Iran has shifted between these three cirélesm the
past one year Iran again had witness to a shdfit. dnce again shifted to a second type of apprimagévelopment.
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